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EC ‘Interested’ in U.S. Mideast Peace Proposal 
LDI108225191 Madnd Domestic Service in Spanish 
1800 GMT 11 May 91 


{Excerpts} In Luxembourg, the foreign ministers of the 
EC and of the Gulf Cooperat'an Council [GCC] are 
Studying initiatives that might lead to a lasting peace in 
the Middle East. One initiative presented by the Unined 
States 1s bering received very favorably. A meeting will 
also be held to study the creation of a security structure 
in the Gulf and to discuss the reconstruction of Kuwait 
Here 1s a report from special correspondent in Luxem- 
bourg Nacho Hernandez 


[Begin recording] [Hernandez] The foreign ministers of 
the EC and of the GCC beleve that U.S. Secretary of 
State James Baker's peace initiative offers real prospects 
tor the peace process in the region. According to what the 
Spanish foreign minister said, everyone 1s interested in 
the US. peace initiative not failing. 


{Spanish Foreign Minister Francisco Fernandez- 
Ordonez] The impression which we ail have 1s that for 
Baker's initiative to fail now would be a very serous 
thing. and therefore, | beine ve that everyone 1s interested 
in it not fasling. That 1s clear. Today thai has beer seen 
clearly in that pot of the declaration 


{Hernandez] For Spain, i 1s important to relaunch the 
Euro-Arab dialogue. Fernandez-Ordonez pointed out 
thal tf 1s important to cooperate to regulate the sale of 
arms. According to data provided by the Spanish foreign 
minister, these countnes spend between two and four 
tumes more on the purchase of arms than the EC as a 
whole. [passage omitted] 


Fernandez-Ordonez took advantage of this council 
meeting to talk with the Kuwaiti foreign minister and 
comment on the forthcoming visit to that country by a 
delegation of Spanish businessmen, headed by our 
industry minister 


[Fernandez-Ordonez] He attached great importance to 
everything concerning the recovery of the o1! wells. 
where there are still many difficulties. (71) was explaining 
a bit the sectors, which above all are industrial sectors. 
and | suppose that after this conversation they have 
become aware of Spain's interest from every point of 
view if participating in this process, in this great effort 
which will take a long time, of reconstructing Kuwait 
[end recording] 


Delors Rejects Pressuring UK To Scrap Pound 


LD1205171891 London PRESS ASSOCIATION 
in English 1650 GMT 12 May 91 


[Report by Tom McMullan, political staff) 


[Text] A move to let John Major delay a final decision on 
scrapping the pound for a single Euro currency got a 
low-key reception in London today 


Jacques Delors, president of the European Commussion 
said Britain should not be pressed for immediate mem- 
bership of a currency treaty. which would Iead to Euro- 
pean monctary union 


Mr. Major. who spent the weekend im his Huntingdom 
constituenc: offered no immediate response and White- 
hall described the offer as “only one of a number of ideas 
on this subject”. Al one extreme the proposal was said to 
offer the prime minister a compromise which would 
avoid a split in the Tory party before the general clec- 
tion. But observers sand that if Mr. Major accepted the 
proposal. Britain's veto on the shape of a future treaty 
would effectively be removed. Mr. Major will be 
expected to give Britain's initial response at the Euro- 
pean Community leaders summit in Luxembourg next 
month 


Mr. Delors proposed that Britain would make a “decla- 
ration’ to the redrafied Community treaty 


A final Britssh decision on the establishment of a central 
European bank and the creation of a single European 
currency could be postponed until nearer the end of the 
decade. This formula would enable Mr. Major to keep 
his pledge that Britain will not accept the imposition of 
a single European currency. Esther his government or 
another British government could make the decision in a 
few years ume 


Former British cabinet minister, Sir Leon Brittan. vice- 
president of the European Commussion. denied that the 
proposal—of which he was the architect—was a “Euro- 
pean fudge.” 


Tory MP. Teddy Taylor. secretary of the 70-strong Tory 
back-bench European Reform Group. said: “Il am 
delighted that the government 1s standing firm.” 


He added: “We would still stay mm Europe. The only 
question 1s whether we take this final further step and 
pass over Treasury responsibility on monctary policy 
and the like to this central bank over which the people 
and parliament have no control.” 


But ir. Terence Higgins. Tory chairman of the Com- 
mons select committee on Treasury affairs, sand: “The 
reason Mr. Delors said this 1s that he 1s losing the 
argument. It 1s not only Britain which has reservations 
about a single currency al a set date.” 


Liberal Democrat leader Paddy Ashdown. said: “This 
possible compromise on monctary umon in Europe 
offers Britain one last chance to join the European 
train—the carriage door 1s being held open. Britain must 
not slam it in Europe's face.” 


Danes Advise ‘Offensive’ Approach to Joining EC 


PMUO90S 154591 Stockholm SUENSAA DAGBLADET 
in Swedish ~ May Yi pli 


[Elisabeth Crona report: “Denmark a Bad EC Exam- 
ple’) 
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Do not make the same muestake that we Danes 
when we joined the EC’ Do not drag vour tect. do 
not be formalists or qucrulents. See the EC as ut ss 


nan Join to gain influence 


That was the advice to Sweden from Darish Forcign 
Minister Uffe Ellemann-Jensen. who erday held a 
press conference and delivered a speech in Stockh im 
together with Moderate Coalition Party leader ( ar! Biidt 
and Liberal People s Party leader Bengt WV estert re T te 
three were taking part m a semunar at the Riksdag 
building arranged by the “Yes to Europe” group 


L fle Eltiemann-Jensen also used his platform im Stock 
holm to urge on the other Nordic countries 


If Sweden us soon (and before the rest of the Nordx 

arca) to begin membership negotiations, 1 will be 
Sweden which will negotiate for itself the basic terms fo- 
membership. Later jorners will not win significantly 
different agreements. Think about that" he urged 
Norway and Finland with his most annoying smile 


Denmark's foreign minister was reassuring to Sweden 
about defense cooperation. It will be a solutvon that you 
will be able to accept. he sand. It 1s emportant that the 
Nordic countnes should have influence over future secu- 
rity policy decisions mn Europe, so that we can bring to 
bear on them the influence of Nordic valucs. which we 
defend mn the Unned Nations, for cxrample 


Eliemann-Jensen answered the burning Swedish issuc of 
valuc-added tax and a high rate of taxation versus the Et 
by talking about Denmark 


We have a high rate of taxation—and probiems with 
cross-border trade. Taxes will be forced down to more or 
less sormular levels withen the EC. The market will see to 
that 


He described Denmark's role mn today's EC as offensive 


We are now playing our cards. We are currently putting 
forward tar-reaching proposals for capanded coopera 


Thon 


According to U fle Ellemann-Jensen, what has been most 
important for Denmark's reonentation im European 
policy ss Crerman reunification 


It +s of crucial rmportance that the Grerman unification 
process takes place in a European contest—where Cer 
many 1s involved in mutually binding cooperation. This 
provides security and stability 
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The Nordsx arca has ercal prossiPlitics—erthin the EC 
The Danesh TOTrcign muinimsicr did nol mince hes words 
about a “fragmented” Nord« areca 


Nord areca 
opcraton will te 
osity from a vanished 


if im the future the greaicr part of the 
remains outsrde the EC. Nordx 
nothing More than a romant cur 
age 


Carl Biidt agreed with thes assesermenm: and om his address 
launched a strong attack on the Social Democrats for 
their arrowencss of outhootk ang their past attacks on 


Mode ratc Party Europea. Pot ne ‘ 


When others were constant), travciing 10 Managua of 


Maputo “ec aiso Pe rsisied mm trav« ling—to Brussels and 
Mrasbourg 


lt « a dangcrous illusion he said to thenk that 
Sweden can jyorn the EC with today's Swedish policy 
unchanged. In formal terms 1 1s perhaps possibic, but m 
the real world it would make Sweden one of the losers m 
the cconomac transformation taking plac 


Liberal People's Party leader Bengt Westerberg stressed 
like Ellemann-Jensen. the dynam nature of the EC 

We will never know what kind of association we are 
pornmng. In hes address he chose to mention a number of 
areas in which Sweden should attempt to influcnce the 


E¢ 


The EC's refugee policy. with new difficulties for those 
secking asylum. gives cause for concern. he sand. He was 
also dissatisfied with alcohol policy. These questions are 
nol an argument agamnst membership. he said. nor are 
shortcomings m the field of equality. Here the EC's 
cooperation has on the contrary moved the battle lines 
forward Supranationality in environmental policy 1s 
also a great advantage 


We would even be able guite often to ect the halance to 
tip in the environmentally fnendly direction 


Liberal International Prepares for Congress 


LDIQOS 215691 Madnd IVE International Televison 
in Spanish IAI0 GMT IC May 9! 


[Text] The commiuttce of the Liberal International, chaired 
by Adolfo Suarez. met im Madrid today to prepare for its 
congress to be held mm Swizerland in September. The 
liberal leaders. including the U A's David Steele, the US's 
(Bran Atwood), and the FRG's Otto Graf Lambsdorff 
discussed the future of the ideology in the 1990s 
According to what was aired during the meeting, it 1s 
thought that liberalism will play an umportant political role 
in the forthcoming vears in Europe. given the requests for 
membership which have been received from Central and 
Eastern European countres 
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pengeaty Against Sacrificing “Neutrality for E( 
‘! ¥37Y1 Vienna WIENER ZEITUNG 


Lnattnbuted report. “Neutrality More Important Than 


EFacerpt! What kend of stumbling siones on the path 
Ausinian politecians are still lacing can 
be learned from the result of an opimoon poll sponsored 
m th nees Study Society and presenicd 
yesterday m Voicenna. The majority of those asked are 
regarding detailed questions in conne: 


In vicw of the results of that poll. the vice president of 
the Soceets. Herz Ascenzi. recommended that politicians 
hold a referendum even before the beginning of EC entry 
talks. Kocnzi ts vinced that “if a referendum were 
. could prevent a majority voting 
Austria's entry mnto the Et 


cid now. only a muirack 


against 


4 total of 64 percent of Austrians would be against Et 
membership if i meant an end to our ncutra 
Although the interpretation of our neutrality var 
greatly. for the Austnans neutrality has becom 
feature of their national consciousnes 
opimon research capert Ernst Gehmacher noted. Some 
41 percent of Austnans would even sacrifice UN mem- 
| Passage 


oonstitucnt 


hx rship 1 6the neutrality of their country 


omitted | 


EC Money Laundering Guideline Possible in 1992 
1 7208142291 tirenna DIE PRESSI 


in German 


Log al © onclussons Regarding 


ite Lenthner report 


rroity 


at] Vienna—Ausina will be quick to react to the 
decisons [regarding the EC guideline for the prevention 
of moncy laundering] that the EC finance ministers will 
adopt in carly June. The new EC guideline is pertectly in 
line with the initiative against the laundering of criminal 
moncy. which has been agreed upon on an international 
level. Austria will adopt the guideline step by step. The 
Council of Europe agreement on the laundering. detex 
tion, seizure, and confiscation of criminal revenues 1s to 
be signed before the summer. It might then be ratified 


ALSTRIA 3 


ai 1s tO say mace an Austrian law. m 1992. toeecther 


. . » 
with the 1988 UN Narcoucs Convention 


This tumectah “as drawn up by Ambassador Rochard 

tava om an ontervicw with DIE PRESSE When the 
force has not vel been decoded 
With or without the conclusion of the European Eco- 
noma Space. and cven betore our possibic entry into the 
EC. the end of anonymous savings accounts seems to bx 
near. It remarns to be seen how Austria will react to the 
undermin Ns t the Manacr 5 discret nN 


new ia“ w come inilo 


Permanent Envoy to lL NESCO Appointed 
1DER STANDARD im German 


its Te } sanner report l NI Scr) \ cnna Increases 
{ wr iment 

Text) Vienna—From now on Austria will be repre- 
sented at Ll NESC ()}—the LN educational. screntific. and 


cultural organization—in Paris by a permanent envoy 
The post. whech was vacant sonce 1988, will be filled by 
Rudolf Novak. who has headed the cultural department 
n the Foreign Ministry. Commenting on his appornt- 
ment. he told DER STANDARD that 1 1s an cxupression 
of the mecreased significance of Austria's multilateral 
ultural policy abroad. and the result of the vrs that 
UNESCO) Dorector General Federico Mayor paid to 
Vienna last vear 


Ausiria $s increased commitment will also tx ted 
the fact that will run for a scat on the UNESCO 
Executive Board. which will be elected this fall. Austria 
of that body from 1974 to 1976 and would 
follow Switzerland 


“was amember 


Before the clectoon a UNESCO) harson office 1s sched- 
uled to be opened in Vienna. probably in August. which 
will deal on partocular with the organization's program 
for Central Europe and will mcrease cooperation with 
the other UN representations 


Austria's financial contribution to Ll NESC O amounts to 
24 millhon schillongs. or 0.73 percent of the total budgct 
Sharp critecrsm of the management led to the United 
States and Great Britain leaving the organization in 
1985. they were the most important pavers and continuc 
to be nonmembers. The financially precarious situation 
has caused the Executive Board to impose strict cond- 
tions on Durector General Federico Mayor regardirg the 
draft program and the draft budget that will be decided 
by the CGreneral C onterence thes fall 
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Belgium Nation, - Bank of Beigeum beleve the centers presents 
have more than 2 nD m rancs on Gepost mm ouwr 


* Deputy P.ime Minister on Japanese Investment 
VIE NO4S84 Brussels LE SOIR im French * Apr vi p4 


[Unatinbuted article: “Japanese Investments on Hor- 
zon’ | 


[Text] Several mayor Japanese companies representing a 
number of large industrial sectors, including the automo- 
tive, are considering the possibility of selecting Beigourm 
as the site for their European distribution centers. sand 
Mr. Willy Claes, Belgian minister for economic affairs 
speaking in Tokyo yesterday Mr. Clacs spent the last few 
days in Japan on a visit he described as “very produc- 
lve 


Several Japanese companies may soon establish their 
European distribution centers in Belgium to take advan- 
tage of the tax benefits attached to those facilites. One of 
these companies 1s Mitsubishi Motors, which reported! 
hopes to set up its center mm Anvers. Building the facility 
would cost 500 milhon to | btilhon Belgian francs 
Mitsubishi Kase: Corporation. meanwhile. may stan 
production of monomers near Ustend as part of a joint 
venture with UCB [Belgian Chemical Association], the 
minister also confirmed. On the other hand. Mr. Claes 
was unable to confirm or deny that Honda Motor 
Corporation would open a new office in Gand in the near 
future 


However, 1 1s 95-percent certain that Gunze Lid will 
invest in Belgium. The company could be in position by 
mid-1992 to launch production of plastic film for food 
products 


Finally. Tovota,. which has decided to locate its distribu. 
tion center in Diest and which has just acquired |2 
hectares at Evere for its European general headquarters 
1s seeking to expand the laiter by bringing in more 
distribution activity 


Also, the Aisin company—pari of the Toyota group— 
finalized on Thursday morning its decision of last 
December to build a factory on a 37-hectare tract at 
Ghiin-Baudour. The company's construction project in 
Beigium should begin about mid-!99!. the facility will 
eventually produce a million automatic transmission 
parts per vear. The investment is on the order of 600 
millon francs and will create 250 jobs. Another Japanese 
investment described as “prestigious 1s cxpected to be 
finalized next May in western Harmmaut. according to 
Belgian sources 


Willy Claes took advantage of the opportunity to note 
that Belgium plans to extend the regulations governing 
coordination centers, which were to cxpire in 1982 [as 
published). These regulations provide tax advantages for 
a penod of 10 years to foreign companies that concen 
trate their coordination activities in Belgium. The initia- 
tive has proven highly beneficial, especially for the 
country’s balance of payments. Sources close to the 


rountry 


* Results of Poll on Immigration Reported 
YIENOEIOA Bru ‘ i} SOIR in Freak ¥ Apr vin s 


[Artucle by Martine Vandemeulebroucke “Immigrants 
4 Shot mm the Arm or a Dress ng Down for the Region , 


[Text] Via a poll on the mmage and international role of 
the European capital city of Brussels. Regronal Minister 
Jos Chabert gathered mmteresting responses on Brussels 
residents attitude toward the integration of imamugrants 
In answer to the question “Do you think an micgration 
policy % necessary” 399." percemt of those polled 
thought it was, whole 29.2 percent responded that i was 

scarcely necessary.” and §) percent sand “it 1s not 
necessary at all In other words, the majority oppose a 
specific policy on the matter. Onc out of two Brussels 
ressdents believes that an integration polecy carsts mi ihe 
capital. but those who think i ts conspicuous Dy its 
absence make up the majority ($2.9 percent) concluding 
that one should be carried out 


E sen more disturbing are the answers given to the fourth 
question. Is the integration of immigrants into Brussels 
possible” Less than half (44.4 percent) thonk so. while a 
larger group (45.7 percent) disagrees. According to the 
STANDAARD. which published the poll results ves- 
terday morning. the Brussels region would have happily 
wnored the immigrant section of a poll that also con- 
firms the openness of Brussels people to Europe Chab 
ett’s office denies concealing any secrets. “The results 
were passed on to the Brussels Exccutive Office and 
insolar as immigration 1s Not solely the region + respon- 
sibility, we toed to warn our collcagucs m the French 
and Flemish communities. as well as the Commessioner’s 
Office on Immigration Policy 


At a tome when the Brussels Region 1 preparing to 
allocate 150 millon for integration projects. we thought 
it would be valuable to learn the initial reactions of the 
Brussels people, Chabert’s office continucs. The res- 
dents skeptical responses do not therefore discourage 
regional officials. The latter even seem to view things 
somewhat philosophically. a “sign that our integration 
policy must be pushed. perhaps by caplamning it better, 
those in the entourage of both Charlies Piogue and 
( habert say 


It 18 also possibic, some note, that the word “integration 
1§ poorly understood and confused with an “assimula- 
thon” «(of our way of life. Furthermore. people often 
perceive of an integration policy as being caclhusivels 
favorabic to immigrants 


The results of thes minipoll on the integration of umm 
grants 1s not astonishing when one compares them with 
the survey done in 1989 by the KUL [expansion 
unknown] Sociology Department for Paula dHondt. it 
was striking to see that the people of Brussels responded 
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m the same manne: as did those from Borgerhout. the 
Anvers distract where the Viaams Blok chalked up ris 
best score. Over half thought that relatons Setecen 
Beigians and imeraigrants would gradually) dcterora'c 
compared with under 30 percent om the other regenes 


The KUL survey showed the cutreme senwtivity of 
Brussels rewdents to current media events In 1989 
polisters detected a clear (negative) sheft m publx 
opimon om Brussels at the tome of the “weil” affaw. The 
regronal poll was conducted m February at the height of 
the Gulf war, at a tome when the smmuigrants desire for 
micgration war the subject of much debate It sa factor 
that regronal authoritces will undoubtedly be forced to 
take into account mm thei rcacing of the poll 


* Negotiations for Brussels Ministry Begin 
VIE NOGSSB Brussels LE SOIR im French 4 Apr Yi pf 


[Artecle by Jean-Claude Vantroyen “Brussels Regional 
Government To Be Reorganized” | 


[Text] Who will be the generals. the coloncls and the 
majors’ Some are polishing their guns. others ther 
resumes. These days. the Brussels Capital Region has 
been mm a state of feverish cacittement: Members of the 
executive have been discussing the future staffing of the 
regional ministry. .¢. their own future organizaivon 


We can cxupect to see a ministry beaded by a secretary 
general, a deputy secretary general. eoght permanent 
undersecretanes, and |2 inspector generals. There has 
already been some serious mancuvering for these pos- 
tions. And more 1s to come: It will be another sin months 
before the orgamizateon chart 1s finalized 


It 1s obvious that the government parties in the Brussels 
Region (PS [Francophone Socialists}, PSC [Francophone 
Christian Democrats], FDF [Democratic Front of Brus- 
sels French Speakers), CVP [Flemish Christian Demo- 
crats}, SP [Flemish Socialists), and VU [Flemish Nation- 
alists|) wall be the ones to divide up the pic. naturally 
paying careful attention to the equities of cach party 
and—inc vitably—to the linguistic problem Ii is also 
clear that the secretary general will be PS and his deputy 
CVP. Of the four French-speaking permanent undersec- 
retaries, one will probably be PS. the second PSC, a third 
FDF. and the fourth perhaps another PS 


But who” For the post of secretary general, the names 
proposed include Alain Hutchinson. Charlies Picque's 
chief of staff, and Jean-Pol Philippot., an advisor in the 
same office, bul they deny it. Two other contenders are 
Francis Resimont, who 1s both an assistant chief of staff 
to Charles Picgue and financial alderman of Forest. and 
Pierre Paron. president of the Etterbeck branch of the 
PS, who 1s currently deputy general administrator in the 
Region Ministry (though serving as acting gencral 
administrator, owing to the fact that the administrator 
himself, Prerre Wyvekens, 1s gorng into retirement) 
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For deputy ecretary gencral. Julben Van der Burght. Jos 
(habert's choc of staff. seems a sure bet Names beong 
mentioned for permanent undersecretary ships inc! ade 
Jacgues Van Grmberghen. an assistant chocf of staf 
Charies Proguc. for the SP. Alam Lefebwre. Herve Furl 
ben, and Albert Goffari. all advisers to Jean-Lours Thys 
for the PSC. and Machel Peiffer. chocf of ctaff to Dodver 
Gosun, for the FDF 


When the lucky appomntecs take up ther new dutecs— 
and that will be before the legrslature ends. in accordanc« 
with legislative present Pricguc’s wrshes—it wil! bx 
hard to fill all the gaps im the ministerial staffing pat 
terns 


But why the reorganization’ Because at present the 
Brussels regional administration 1s put together rather 
haphazardly. with people from several different govern 
mental encities. So it needs a new structure. an integrated 
py rsonnel system. coordmation with pararcgional organs 
such as the Brussels Institute of Environmental Manage 
ment. the Brussels Regional Development Company 
ck 


Last Friday the Brussels executive created a working 
group to move forward on the reorganization cffort In 
si months, everything should be clarified. and the new 
ministry should be operational by neat vear If all goes 
well on the political and labor fronts 


* Lnions Evpress Dissatisfaction With Plan 
VIE NOGSSC Brussels LE SOIR im French 4 Apr Vi p 4 


[Artecle by Jean-Claude Vantroven “Get Down to the 


Spadework'”] 


[Text] The Brussels executive has spared no effort to 
promote its ambitious plans for the regron Now it rs hagh 
time to get down to the spadework of engaging the pubix 
emplovees who will serve tt. The Christian Civil Servace 
Central (CCSP] has run out of patience So has the 
General Civil Service Central (CGSP] 


“The executive was supposed to move rapidly to reorga- 
nize the administration and imtcgrate into a new civil 
service regime all the people transferred to the region 
from the vanious burcaucraces.” cxplamns the CC SP 
“To that end, an audit for the end of 1989 was ordered 
performed, and in July 19940 finalized Since then 
according to the labor organizations. the executive has 
been ‘studying matters © 


“All we know.” says Miche! Goderd. president of the 
CGSP trade union delegation. “1s that negotiations are 
under way to divide up the top positions. As for the rest 
of us 


The trade unions fear that once again they will be 
saddied with political strangers in top official positrons 
This tome, however, it will be difficult: The executive has 
already had its fingers burned by what happened with the 
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, mal Development Company and tb: Brus 

. Institute of Enveronmental Management. wher 
rows COMPiacnts Over high-level appointments weer: 

a ai’ the say to the C ouncr of Mate—and apparent 


* even have a chance of winning’ But 1 looks luke the 
rt wai Ge made, all the same: An attorney has beer 
larned to look imto the accusations, while the polrt 


ns ary ge ne through all kinds cy acTroPatics . tr ‘ 
} i up the patronage 


And all that.” Michel Godard fulminates. “at a tom 


shen MoO progress ms Derg made on micgrating the 
nmeci regime. and none of the wmmmediate probicms 
me addressed. There are funded contractua 


s who have been approved by the recrumtment 
rat annot hye hired he aust there + te pers nine 


a | Py re are peop wv Pr have heen “ait ne ‘cars 
Promoted 
vA thes« mplaints icad to any actron”’ Moche 


lara avers | thenk ot has already resulted in an 
ipamic ul very real guerrilla war, a kind of strike 


agains! the ministerial! fTices, wh at tf 


' ry Her ‘a tt} nordent that may he Dp capiair 
he means The howseng service has a crying need | 
puterized But the computerization plan has beer 
tow «#7 mihs« VW hoch did not stop the minster " 


tr. ey rocring 4 


mputers as soon as TI? 


* Flemish Socialist Party Holds Congress 


' 440k Rry J i} VNR on Pres y / ier Y 
n Th } T hy } CTT sh NS ehh Part 1 ah 
: ‘ o - : ps Its Pres dent 


: The SP [Flemish Socsalest Party! put wp a good 


i} 

g? nm th YRS clectorons *s percent wi tihe votes uw 
tianders. nearly double the number of the PW |W alloor 
: wna scarcely fewer than the C VP [Social C bristian 
' The position of the Flemush Socialists then 

1 In the 1989 European clection. they received 


percent, with the PW mght on their heels and 
viene the C VP by 14 percent 
irked the ascent of young Frank Vandenbroucke to th 
preeedency. At the Gand Congress on 20 April. bh 
mmarized hrs position quite calmly at that He was th 

» succeed himeeclf 
t referendum. he savs 


The vear 1989 als 


| would have “16? Gg 
bul the Pvlaws a 


andidate t 


} kong 


Murty on the presviden ¥. COMTMMYITY Mm Party actor 

solutions that will be presented to members mark 
radycal change in doctrine, but rather. a renewal of 

und wssuecs. The president also wants to contin , 


the screws mnternaliy m order tu make the SP a 


> : mm? parts 


FBIS-VEL -91 09) 
13 View 1991 


Wher ame it fice. 1 set myself four ma 
nalenges \ andenProuck plained sicTGa I? 
foret “. - ‘ > has . ~~ th ng . * reas 
relish ‘ , hee mples thal « sas with motera ¢ 
ehal we © ant to Go and then 2o it; 4 rair har 
te pps ‘on mis Tort r res wi Tt vA 
promised sng peop mrece i ga Status a 
& shorter n tary servece. and no nw £ ear Sow 
plants. (/n these three poms. we Rave key ur word 
\{ 4 r SPs stud er parimecnt ai prescnis é ‘ 
{ a mplishments of the Flemish government or 
accul ranch im a2 rdan with the Party § goals 
Despite if abi mpromises. participation im g 
roment 1s therefore pudged as highly positive. Even of 
foreign p Yes.” the pressdent answers. “The ¢ 
ernment did take action | only regret the stats 5 
ac ~ ria ’ minrcters uh “acre spear née 
+> tT) & . 
The s mG chalienge thal crediointy be achieved i 
s it ws ful 1 seTMOni7¢ m coonog | ~a St 
aiccTMan Gestroys a hatural “te of engage mm lofty soci) 
e* . . ‘ r ad wr thre f a 44% [Pub ‘ nine 
Socia An acs ar ppos ne positron We must per 
suad ‘ . , : d al ais ery “ 2 © ls * he, p 
Inem Go s$ \ support service for ted of} ms Pas 
my " + 1 and \ andenhr wck pes sha . 
> ‘+ : ] > a? marat . . . +h , ak | 
1? cha ne renewing t? party % prograr i 
' 75 618 Ouldated, first of all, because we f 
mf in , ' We must bring mm new dea’ 
ber , n “6 under wa VU ork > as heen dor - 
tranan ? st : p and moe rat “~ * r of pr r 
‘A re ry d ns hy . r r tr Qua ’ ’ du aT , 
” slerT yat r ' +> acrT nistrat r and Eur necan : 
st r it ws ry importan ihe pressdent says 
snow what mapor platiorms we shall present t , ie? 
andi wha ww pT mies w he for thy ming gisia 
, 
4 
Fina r halieng pr nting ar eidening | 
r . ' : a r Mr +.) oh et. 5 ind i? mar r 1? 
street.” The SP is determined to give its members tt 
flow tf intormat?t nm that the mMpics ' | th p a 
Situat rm requires 
V anc ni ne ther turned ! ar yrry hye ! srrent 
ssucs. The therd phew It % necessary mm order for th 
netitut met fun : . pr per | am await neg Mv tr ed 
Martens promrsa 
What about an allan with the PW | caclude n r 
| Na a li r '* ondit ms are necessary ’ 
ha ma rit and agre “a program if ' -< ‘i maarh 
“ith th PW ther | ha . ep 
What a hy af A ralizat , ’ health neurance 2 1." 
guin took Pasi action with spectacular revalts It ms a 
shar > ’ _. ) rhau t Pre entire a 4 a“ : 
minat 1? regrona mhalancs f f OD _ 
inenses A ne ast? San wmhaliance ther “A ‘. 








A ‘ f 
j FBIS-WEL -91-09) 
15 fay 1991 CANADA 
‘Furor’ Over Immigrant States for Ex-Iraqi E ar te PES) eed Pon 
uror er immigrant tus for E.A\-iragi Lave, LUI as ’ 
a ’ nen - alee , » 
wae 49! VUontreal Internatic nal Ser , NPD pans f a amc CU 
EF eelich 1600 GMT 9 Vay 9! Equa Part 
Th her surve aken > . yy — sing 
| T tee - “ai orn ment hs er here 4 ~ - . 
; » ' : " cTe 
: anavcla4 , c a cat Va we Sagu ha La Na ae 7 ar g ” nti : 
r a at ' ais anuna ceptadic i Pup The ri rme? lrag efa . ne had mS -» & A > ‘ ; vv ° 
on ing * th | s ~ “ ranta?4 mAnmA aad 
4\%aU . as dec z 4 U anced (uc hecker “ . would ha cuen » fou nm; 
mnt status nm i . Gg Lon “arith hee farn 
7 a4 naca a ‘s d ef} . ud ne ‘ - * nging TT " oT 
4 Bouchard. who would ha Mair . per 
immigration Minister Bernard Valcourt says the status ; 
‘* . . rr’ | \e ee - > - : . : 
a as granicd “ thout the er “ cdgec | sen) 7 ca> w _ ‘ 4% \ ia . 4 ad 
. a4 : 4 
ministers and occurred m March The dipiemat ¢ PRESSE disclosed ves Ga 
sf 1 Muhammad al-Mashshat. was a strong sup LE SOLEIL obtained other figures from the wr 
; ric? ? iraq smvas r ' Kuwait ( anada niriputed a> >» chowed - o , . 
" 4 —_ hom ther Aad tec4 , " 
slled wa a at deteated Iraq tons. Based of a same ‘ 
. 4 th we Oe . 5 ak ta ; " 
het + also a furor over the fact that the ambassador ’ 
‘ 4h) a d Pl ‘Jj ir : - ‘ r 
m passed a Packiog of 1.000 people wm Canada’s ref g g 
‘ 
; stem. Mr. Valcourt says the letter of the law has 
ry : ~ * ’ 2 ho " 7 . he 
Applied he case of the Iraq: diplomat but says In Roberval minister Blackburr r 
st as frustrated as the Opposition Liberals and was gunported by 61 p pared to 29 p 
A, A 1 > mocrats They re ncoensed that corre 7 " eb Pl 0 4 per mt tow ob ; jua ; = 5 
—" —" te laa) tevtalit ry " Te aml cal a) al 7 : 
4 aiilaria egime can ga 4 $s the NPD. and } percent f ther pan - 
a4 inc the { r ‘ ° . rer, nte a ar - 
la anadian Secu | gence S secens noms Mr Blackburt ‘<4 
toed the dente ‘ , - — 
ry Gt impomats « as yu . ‘ rw is ob te wh bee PO —_ k 44450 
img any Gectaris 
Th the. n< ser 7 ¢ wy ‘ 
:} PY) which n : ; 7" | _—. 
* Results of Local Quebec Poll Reported percent margin im Dubuc. § 4 ga 
’ , 4 re ? © _ - : . ry 
4 4 A ( duels i} / } i » ; rer >» - ine J . el ‘ 
Naint-lea rl Ad ‘ » | : 
“ational ( owncil! 
iy _ avs . ' — ‘ 
. 4 } rgucs iI 4 : uj " A stk Ha ar +h * forer « at ae - 9 ’ 7; 
H mn « rushed tt ections Had Been Held —first para ‘) hm, Mi) «# tants w fund 
- : , Lt Mi | t 1 ntr welt y | nm . vw o +? ay ; ; a4 ™ » 
ins lf genera elect ms fad heen held a ‘) Tae. Part ner. af p mosing A 
/ ween 25 March and Aor), Monister Gaston Black mittees Geal with ww aT ' r 
. ” " | hera deput ti» w~ Sag ; 2 7 ak ar , . " af 7% ; mre ~~ ™ . 
Saint-Jean. would have suffered a crusheng defea ics & mas mmenda : p 
jing to a Quebec Party [PQ] survey taken during that and crituize ¢ nment p > 
, as | 5 , 
Roberval. according 1 figures obtained b Lt Fina party president Jacg Pa : ip 
wl | | i] Mr Blackburn “ ruld have received - ‘9 re 't ad th 7m nw ng , » rt) : ar? " 
per nt of the woke mpared to 6! percent for the Py) work of the Fy anecr4 ampea mmreson |} 
indidat ibe figures come from Miche Leper th sare apected to ha ow harsh w : A 
a  polister, and the track wrth reswits Of ali th for the Bourassa é mment s handing of (? 
Q © ca [™ s tanen ry ern? . rn nfirm neg t? Pu): 
, by , > 
Liberals Quebec Liberals Seen Abandoning Roots 
| 4% ° reason nn hroreworks ar cilé ted toda viEN 808 Monn Lf wt . 
. rr “a af thy nat j na ur meet ng al MV “me Vor 4 ; , 
: sp : in ts ] wore ~~ tants ’ nd ] Mar : ’ 
bY > , ‘ pres mitat ee . ned A +h | rye rails } : ‘ " > | ‘ be 7 ‘ ; \ 
: . neg t Pre onsensus agreement rea hed . ‘> ' we | a ' 
ba ing .f ary ‘ 2u MMMieeron proceed nes 
7 \ \, ~ " 
1M Reso poll published vesterday wm LE DEVOIR pa yet 
" : hat ‘ per ent ot a (Juche re st nmodents . ’ " A 
" 5 : : ’ * the Py) mpar 7% rat id ‘.. . yh : m ne 1. ng 








C ANADS 





~ : 
: 
: 
: 
. 
> 
~ 
~ 7 
> 
be : 
: 
wA 
: 
~ 
> 
: 
: ‘ 
> 
‘ 
: 
: 
. 
: ss 
6 : 
> 
: 
” 
: 
A 
> 
; 
‘ 
: 
: 
: 
4 
> 
. 
; R " 
: 
; 
: 
’ 
. . 











FBIS-WEL-91-092 
13 May 1991 


Sunday afternoon. After performing his Constitutional 
Sleight-of-hand number, he spoke to the delegates of 
demography, the environment, and employment, man- 
aging the feat of translating all of reality of into statustics, 
without making a reference to people 


That, no doubt, 1s an insidious by-product of a Constitu- 
tional debate that has monopolized passions and debates 
about principles, while leaving all the rest to wither in the 
prevailing drought. The Quebecois Party has succumbed 
as well. Last weekend as well as before, 11 too scrutinized 
every subtk: nuance in the “Allaire waltz” and ignored 
other interesting but controversial topics. And to think 
that all these people claim to seek a quick settlement 
regarding Canada so that they may finally “move on to 
other matters.” At the rate things are going. we are more 
likely to pass them by when the time comes. 


* Banker Comments on Quebec Debt Policy 


YIENO3ZS2A Montreal LE DEVOIR in French 
12 Mar 91 p B-8 


[Article by Robert Blohm: “Quebec and the Foreign 
Currency Market”] 


[Text] The Government of Quebec 1s the most vulner- 
able North American borrower on the non-Canadian 
currencies market. 


Well before the federal government drew up a national 
energy policy, Quebec acted to bring under control the 
enormous amounts of foreign capital it needed to 
develop its natural resources: It nationalized hydroelec- 
tricity. Debt, rather than the issuing of stock, 1s the 
method used to obtain capital to produce hydroelec- 
tricity (whereas share capital is the preferred method of 
financing in the oil world). 


Low-Cost Financing 


Except for a few giant leveraged buy-outs (LBO’s) in 
recent years, Hydro-Quebec has the highest long-term 
dept in U.S. dollars of any company in the world. That 
indebtedness stands at about 9 billion Canadian dollars 
and represents 40 percent of its total long-term debt 
Less than half of its long-term debt 1s in Canadian 
dollars. Until the era of LBO’s, Hydro-Ontario had the 
highest long-term debt of any North American company 
Only 20 percent of its long-term borrowings are in US 
dollars, the only foreign currency it uses 


Quebec, as did many Latin American countries by the way, 
took advantage of international economic conditions to 
obtain “low-cost” financing. The surplus of petrodollars in 
the wake of the first o1! shock made borrowings relatively 
incapensive, while the inflation that followed lowered the 
real value of the amount to be repaid. 


Two key events took place. First, the second oil shock 
caused the chairman of the American Federal Reserve. 
Mr. Paul Volker, to pursue a “tight” monetary policy 
(accompanied by high interest rates) in an effort to stem 
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the ide of “low-cost” borrowing. Second, Japan began to 
show its economic strength. These two events were 
enough to convince Mr. Jacques Parizeau to give in to 
the temptation to borrow in foreign currencies al an 
interest rate much lower than our own 


He was confident—and just as powerless to ensure—thal 
our currency would not lose too much of its value against 
the major currencies. What 1s saved by borrowing at a 
low interest rate can be lost if our currency falls too 
sharply against the currency of the borrowing. In any 
case, Quebec had the option of making use of cash in 
hand at no cost, because the amount Quebec would lose 
due to a drop in value of the Canadian dollar against the 
currency of the borrowing would not have to be paid as 
long as investors renewed the borrowing on maturity 


It 1s particularly dangerous to borrow in fore-2n curren- 
cies because the Canadian dollar 1s not one of the world’s 
major Currencies in the strict sense. It interacts with the 
other currencies only through the intermediary of the 
dollar. Canada (but not Quebec) does play a direct role in 
determining the value of the Canadian dollar against the 
U.S. dollar, but not in determining the value of the U.S 
dollar against the other currencies 


Even before Mr. Bourassa’s first term, Hydro-Quebec was 
borrowing in US. dollars. Under his government. Hydro- 
Quebec continued to do so, this time primarily to finance 
the first stages of construction at James Bay. That was 
shortly before Mr. Paul Volker implemented his policy of 
high interest rates which eventually brought the Canadian 
dollar down. These financings consequently became the 
worst wagers ever made by Quebec on the value of the U.S 
dollar. It was a lesson to Mr. Bourassa 


To borrow in foreign currencies 1s seen as a mark of the 
borrower's inferior quality. It means that investors do not 
have enough confidence in your currency. They want the 
borrower to assume the “currency msk” rather than 
assume it themselves. Investors were therefore highly 
sensitive to the possibility that Quebec would adopt policy 
measures outside the North American family setting 


The result 1s that the Government of Quebec, including 
Hydro-Quebec, now has a debt of 22 billion dollars in 
foreign currencies. Quebec 1s now the second most 
indebted North American borrower in foreign currencies 
after the World Bank, which 1s the world’s largest’ 
Quebec's debt in foreign currencies 1s nearly one-third of 
the World Bank's, and it closely rivals that of all Amer- 
ican companies as a whole 


Of the 12.5 billhon dollars of .aat debt which Quebec must 
sull repay im foreign currencies, & bilhon are in US 
dollars. Of the remaining 4 billion, 90 percent was initiated 
by Mr. Parizeau alone, most of it 1 currencies that have 
become the world’s strongest and with regard to which Mr 
Parizeau could not have been more mistaken. And it so 
happens that he borrowed the most in the strongest of 
those currencies: 41 percent in yens, 29 percent in Deut- 
sche marks, and 26 percent in Swiss francs 
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The value of these “uncovered™ foreign currency bor- 
rowings 1s almost double the figures for the rest of North 
America. Mr. Parizeau wanted to make Quebec compa- 
rable financially to the European countries, but did not 
take the difference in contexts into account: European 
countnes obtain financing in each other's foreign cur- 
rency because they have identifiable revenues from 
exports paid «n these currencies which are used to repay 
debt in these currencies. 


Fortunately, near the end of Mr. Parizeau's term, the 
international “swap™ market expanded. Thanks to the 
Bank of Canada’s policy of strengthening the Canadian 
dollar thi ugh high interest rates, Mr. Bourassa was able to 
use swaps to release Quebec from 40 percent of the 22 
bilhon dollars 11 was committed to repay in foreign cur- 
rencies. A swap enables you to convert portions of your 
foreign currency debt into Canadian dollars and to do so 
when you find the exchange rate to be to your advantage 
Pror to that, you had to wait until your debt fell due. 


Certain politicians in Quebec publicly criticized the 
Bank of Canada in scathing terms. Bu’ behind the 
scenes, in the “swap workshops” at Hydro-Quebec and 
Quebec's Ministry of Finance, the government realized 
enormous savings thanks to the Bank's policy, albeit only 
for borrowings in US. dollars. 


In so domg, our technical experts amassed what 1s 
probably the largest collection of swap agreements in 
America. But they did this at a time when the Bank for 
International Settlements (the central bank of central 
banks) was concerned by insufficient levels of share 
capital in the commercial banks that act as intermedi- 
aries in swap agreements. We can thank Mr. Greenspan 
for high interest rates which prevented the American 
dollar from falling against the other main currencies. 


But there 1s a cloud on the horizon: The American dollar 
1s weakening, as interest rates in the other main curren- 
cies are now higher than US. dollar interest rates 


Considerable Savings 


I believe that thanks to the Bank of Canada, Quebec has 
saved the equivalent of 3.5 billion dollars in borrowing 
costs. Quebec would lose 4 billion dollars if the Canadian 
dollar fell to its original value. However, Quebec has lost 
an estimated three-quarters of a billion dollars on its 
borrowings in other foreign currencies and would lose 
more than one billion on them if the Canadian dollar were 
to fall to what 1s was prior to the Bank of Canada’s 
intervention. Thanks to swaps, Mr. Bourassa was able to 
save 2 billion dollars (the other borrowings cannot be 
converted into Canadian dollars because their maturities 
are too far distant). The value of a Quebec currency would 
establish itself on the market at a level at which Quebec 
would take considerable losses on its borrowings. 


Otherwise, Hydro-Quebec could “cover™ its U.S. dollar 
debt by generating sufficient revenues in American dol- 
lars to pay the principal and interest currently owed on 
that debt. Thus, Hydro-Quebec plans to produce enough 
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electricity to be able to export and supply new aluminum 
plants. At the same time however, 11 1s umportant that its 
interest costs not rise on the bond market to the point 
that the contracts would be placed in jeopardy. In the 
wake of the Gulf War. lower oil prices will make hydro- 
electricity less attractive and potentially less profitable. 
Moreover, the capital needed to implement large con- 
struction projects will be drawn to the Persian Gulf 
where reconstruction needs are immense. 


About the Author: Robert Blohm 1s a banker who works 
in Montreal and Toronto. His chents include Japanese. 
European, and American institutions. 


* Acadians Concerned About Deconfederation 


YIENO380A Montreal LE DEVOIR in French 
18 Mar Gl p4 


[Text] Moncton (PC)}—The French-speaking community 
of New Brunswick does not wish to see history repeat 
itself 


Historically, the Acadian experience in New Brunswick 
was one of isolation and prejudice, and the Acadians fear 
that they would relive a similar situation in a dismem- 
bered Canada. 


A special committee has been besieged by Acadian orga- 
nizations urging that i carefully examine the options 
available to the province's 250,000 French speakers should 
Quebec break away from the rest of the country or should 
the national government be decentralized. 


One of the committee’s prominent members, Michel 
Doucet, a professor of law at the University of Moncton, 
says that in a new Canada, relations would be altered 
between the English- and French-speaking communities 
of New Brunswick, an officially bilingual province. 


“I firmly believe it would be best if the federal structure 
did not change too dramatically,” said Mr. Doucet, a 
former president of the Society of New Brunswick Aca- 
dians (SAANB). 


But if there 1s to be a change, Mr. Doucet thinks that 
Acadians will have to look outside of Canada for a mode! 
to follow. 


Mr. Doucet cited the example of Belgium where two 
linguistic groups—the French and the Flemish—live 
agreeably side by side in a country they have divided up 
between them. 


One possible option for New Brunswick, Mr. Doucet 
added, would be to create distinct French and English 
regions in the province and a dual system of govern- 
mental institutions and services. 


The worst scenano for the Maritimes in general and 
Acadians in particular would be for Quebec to secede. 


“Quebec has given legitimacy to the French language in 
these regions of the country,” said Paul Comeau, execu- 
tive director of the Nova Scotia Acadian Federation, the 
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main pressure group in that province which has a 
French-speaking population of about 39,000. 


“If Quebec had not been present these past 25 years, our 
language would be in a worse position than it 1s today.” 


However, Mr. Comeau and other Acadian leaders agree 
that sovereignty for Quebec would not spell the end of 
the Acadian culture. They believe that regardless of what 
happens, the Acadians wil! persevere, as they have done 
for centuries. 


But the possibility of secession by Quebec 1s not the only 
source of concern to the Acadians. Plans to decentralize 
the Canadian federation also have the population the 
Maritimes worried. 


If the regions are given expanded powers, they will 
probably receive fewer federal dollars. 


Ottawa 1s already taking aim at transfers of funds to the 
poorest provinces. Additional cuts could even force New 
Brunswick to re-examine its costly bilingual programs 
and services. 


* Copps Supporters Express Disappointment 
YIENO457A Quebec LE SOLEIL in French § Apr 91 
p A-3 


{Article by Pierre-Paul Noreau: “Sheila Copps Publicly 
Opposed by Formcr Fans”—first paragraph is LE 
SOLEIL introduction] 


[Text] Several individuals who were ardent supporters of 
Sheila Copps in the race for leadership of the Liberal 
Party have reacted very angrily to her decision to accept 
the position of deputy leader behind th sir sworn enemy, 
Jean Chretien. But though Mrs. Copps may have lost her 
Quebecois militants, the party chief 1s happier than ever 
about choosing her. 


Two of Mrs. Copps’ important organizers, Jacques Lan- 
glois and Denis Therrien, are among those who have 
unhesitatingly condemned their candidate's uncondi- 
tional surrender. 


“Last June, she showed no hesitation about joining 
forces with Jean Chretien. | came back from Calgary 
disappointed and bitter,” says the mayor of Beauport, 
Jacques Langlois. 


Her acceptance several weeks ago of the number two 
position finally convinced him she was ready to suppress 
her pro-Quebec beliefs. 


Denis Therrien, new vice president of the Liberal Party 
in Quebec, 1s even more outspoken. “As deputy leader, 
she stands four-square behind the positions taken by 
Jean Chretien. Well, Chretien’s views on Quebec are 
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very clear. and he has never shown any willingness to 
alter them, either during the race or in front of the 
Belanger-Campeau commission.” 


Other members of the Copps team are also keenly 
disappointed but refuse to talk about 11 publicly. “Was 
really necessary to throw herself so literally into Jean 
Chretien’s arms on 23 June? She had said some very 
harsh things about his position on Meech. A handshake 
really would have been sufficient.” says one ex- 
supporter, labeling her an opportunist. 


However, according to Liberal provincial deputy Remy 
Poulin, who himself spent many hours promoting Mrs. 
Copps’ candidacy, Copps is still in the best position to 
talk to the Quebecois. “Some may say she has sold out, 
but I do not think so. It makes me very proud to see the 
faith he has in her.” 


All the same, neither Mr. Poulin nor any of the other 
Copps organizers contacted by LE SOLEIL wants any- 
thing more to do with the Liberal Party of Canada 
[PLC]. Only the mayor of Sainte-Marie de Beauce. 
Pierre-Maurice Vachon, who worked for Mrs. Copps. 
still speaks of Jean Chretien as his leader. 


Decay 


Francois Rochette, one of Mrs. Copps principal orga- 
nizers in the Quebec region, pulls no punches describing 
the state of decay into which the PLC in Quebec has fallen. 


“It's very simple: Four-fifths of Mrs. Copps’ supporters 
are no longer PLC militants. The Martin supporters have 
also fallen away, because it is obvious to them too that 
Chretien is not going to change. In short, Chretien’s 
election is the end of the PLC in Quebec.” 


Mr. Rochette, deputy Poulin and vice president Therrien 
see no signs of a rapprochement between provincial and 
federal-level Liberals. 


But Rochette, though opposed to Chretien’s ideas— 
which he considers totally outmoded—still views Mrs. 
Copps as a good politician who could be of help to the 
Liberal cause. 


Mrs. Copps admits the wounds of the recent campaign 
have not healed over yet in Quebec. It 1s too early, in her 
opinion, to try to rally the rank and file. Nevertheless, 
she is confident she will be able to rebuild her bridges 
over the medium term. 


Meanwhile, her chief has commented—as have several 
observers at the federal level—on her brilliant work in 
the Chamber in recent weeks. On his return from con- 
valescing in Florida, Chretien was quick to praise his 
deputy'’s work. “I will be able to do more work around 
the country, knowing she can so ably lead the troops in 
the chamber,” he said yesterday of her performance 
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Vogel Calls For Early Bundestag Elections 
LD1205093191 Hamburg DPA in German 0653 GMT 
12 May 91 


[Text] Munich (DPA}—The Social Democratic Party 
chairman and leader of the opposition in Bonn, Hans- 
Jochen Vogel, has come out in favor of early fresh 
elections to the Bundestag. In an interview with the 
magazine BUNTE, Vogel said he feared that the Chris- 
tuan Democratic Union/Christian Social Union and Free 
Democratic Party [FDP] coalition would draw the agony 
out until 1994 and limp on amid constant friction and 
fights. In contrast to the end of the Social Democrat- 
Liberal coalition in 1982, however, tuday there 1s no 
majority of seats for a different parliamentary constella- 
tion. 


Vogel sees many parallels in other areas between the 
state of the Bonn coalition today and the end of the 
Social Democrat-Liberal era. The FDP 1s looking to 
distance itself from the main coalition partner of the 
union which is in considerable difficulty. 


Eggs, Paint Hurled at Chancellor Kohl in Halle 


LD1005 160191 Berlin ADN in German 1530 GMI 
10 May 9/1 


{Text} Halle (ADN}—Chancellor Kohl had a discordant 
reception in Halle this afternoon. Hundreds of Halle 
residents welcomed him on the way to the town hall. A 
group of masked young people, however, mingled with 
the crowd and “welcomed” him with rotten eggs and 
paint bombs, shouting, “Liar.” The young people set off 
fireworks and even reached across the metal barriers to 
attack Kohl with their fists. The chancellor tried to hold 
a dialogue with people before being escorted into the 
town hall by security officers. He is now taking part in a 
city assembly meeting there. 


Kohl paid a visit to the Buna AG and the Bitterfeld 
Chemie-AG this morning as part of his tour of the 
industrial region. 


A press conference on the visit 1s scl-eduled for 1600 
GMT 


Cheered by Bitterfeld Workers 


LD1005160891 Hambure DPA in German 1358 GMI 
10 May 91 


[Excerpt] Halle (DPA}—Chancellor Helmut Koh! has 
given a commitment to retaining the chemical producing 
region of Halle, which 1s affected by mass unemployment 
and a serious environmental crisis, as an industrial 
region. [passage omitted] 


After the Buna plant, the chancellor visited the Chemie- 
AG Bitterfeld-Wolfen. The few workers present cheered 
Kohl: “It is great Helmut, that you have visited us as 
federal chancellor,” and “Honecker did not do this in 40 
years,” were shouted at the chancellor 
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Bitterfeld too 1s seriously affected by the crisis of adap- 
tation. Of the 17,500 workers at the beginning of 1990. 
12.700 now have a job. By summer 1991 around 20,000 
people wall lose their jobs. An inspection of a ‘actory was 
organized for Kohl and his entourage here. Kohl intends 
to talk to city councillors in Halle this evening 


Ends Visit 
LDIOOS 182891 Berlin ADN in German 180° GM] 
10 May 91 


[Excerpts] Halle (ADN)—Chancellor Helmut Kohl 
ended his visit to southern Saxony-Anhalt this evening 
After talks at the chemical factories in Buna and Bitter- 
feld. he met the Halle city deputies’ assembly this 
evening. At a news conference afterward, the chancellor 
stressed his conviction that the central German chem- 
istry triangle will remain even if there has to be further 
reductions in the current number of employees. [passage 
omitted] As Kohl left the town hall afterward by the back 
entrance there was renewed uproar. During this the 
police used rubber truncheons and arrested some of the 
demonstrators. 


Earlier, the chancellor had described security precau- 
tions at Halle’s market place as pathetic. The chancellor 
said the “big mouths” were “vagrant demonstrators.” 
“The city does not deserve this.” he said. 


Bonn Threatens To Stop Payments to Moscow 


4U 1005203391 Hambure DIE WELT in German 
10 May Yipil 


[“Stue.” report: “Bonn Threatens To Block Money for 
Moscow”™’] 


[Text] Bonn—If necessary, the Federal Government 
wants to thwart the housing construction program that 
was arranged with the Soviet Union. The funds prom- 
ised in the treaty are only to be paid if an agreement on 
the participation of German enterprises 1s achieved. On 
8 May. after talks between the heads of the coalition and 
the cabinet, Government Spokesman Dieter Vogel 
decidedly reyected the Soviet proposal to entrust Turkish 
and Finnish enterprises with the construction of the first 
4,500 apartments for the officers returning from the 
former GDR. Bonn will insist on an adequate German 
share, 11 was stated. 


Now the German-Soviet steering committee, included in 
the treaty, 1s to negotiate on this. “Without an agreement 
on the placing of orders, the German money will not 
flow.” affirmed Klaus Beckmann. parliamentary state 
secretary in the Economics Ministry. In the transition 
agreement of October 1990, Germany promised Moscow 
7.8 bilhon German marks [DM]. carmarked for the 
construction of apartments and four housing combines 
Beckmann ruled out that this amount would be 
increased 


According to information acquired by DIE WELT, the 
Soviet proposal on the awarding of contracts 1s not in 








FBIS-WEL-91-092 
13 May 1991 


line with the treaty. After the official international call 
for tenders, two of the three groups whom Moscow wants 
to award contracts were not even bidding. The mea- 
tioned price difference of DM100 million between the 
Turkish and the Turkish-Finnish groups and the 
German applicants is also not the result of the call for 
tenders. The Soviets put massive pressure on the 
building companies in subsequent negotiations in order 
to bring down the prices. Only a few of the German 
bidders were prepared for such talks. “The Turks know 
such bazaar methods better than we,” it was stated. The 
value of the orders for the first 4,500 of the 36,000 
apartments ranges from DM700 to 800 million. 


The counterproposal that was already presented to 
Moscow on 7 May and which includes the four lowest- 
priced German groups, among them three with eastern 
German participation, 1s regarded as Germany's max- 
imum position. 


The Soviet state enterprise responsible for construction 
deals with foreign countries reyected the criticism from 
Bonn. The Federal Government “hoped perhaps that 
Moscow would award the contracts to German compa- 
nies out of gratitude. But this does not make economic 
sense,” it was stated. 


Massive criticism of the Economics Ministry not only 
comes from the opposition but also from the ranks of the 
Christian Democratic Union [CDU]. Roth, economics 
expert of the Social Democratic Party of Germany 
[SPD]. criticized “gross negligence and mistakes in the 
negotiations.” The government accepted vague agrec- 
ments, he said. Wissmann, economics spokesman of the 
CDU/Christian Social Union [CSU], talked of a scandal. 
In view of the labor market situation in the east, nobody 
understands that employees from the new laender are 
not given a share in the projects. 


Becker [as published] stressed that an international call 
for tenders nevd not have taken place. In the relevant 
line of business it is stated that at the beginning of the 
negotiations the Russians were prepared to admit only 
German companies. An exclusively national call for 
tenders would have inevitably resulted in excessive 
prices, the Economics Ministry stated. In a memo- 
randum of November 1990, Chancellor Kohl expressed 
the expectation to President Gorbachev that the major 
part of the contracts would be awarded to German 
companies. The clause that is decisive now contains a 
contract of the Reconstruction Credit Institution (KW) 
with the Soviet Defense Ministry. Accordingly, the KfW 
mus! agree to the Soviet proposal on the awarding of 
contracts. 


Kohl on Economic Cooperation Problems With USSR 


LD1008152891 Berlin ADN in German 1153 GMT 
10 May 91 


[Text] Merseburg (ADN)}—In view of the present “lean 
period” in economic cooperation with the USSR, Chan- 
cellor Helmut Kohl wants to continue to revive “tradi- 
tional links between enterprises.” 
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On his visit to Buna AG, he told the press today on the 
subject of the controversial housing construction deal 
with the Soviet Union that so far no binding solutions 
have been reached between the two sides. He will very 
soon discuss it with Mikhail Gorbachev by telephone 
The Federal Government wants to involve a large 
number of German enterprises, especially from the new 
federal states. At present there are problems, however. 
due to the upheavals in the USSR and problems with 
respective areas of competences. Kohl stressed that the 
federal republic will not retreat from the former GDR 
market and will help to finance the transition of coun- 
tnes in southeast and Eastern Europe wherever possibic. 
It wants to become “a first-class partner in this region™ 
in the medium to long-term. 


German-Polish Treaty Initialing Set for May 


AU 1305093691 Cologne Deutschlandfunk Network 
in German 0900 GMT 13 May 91 


[Text] The German-Polish Treaty on good-neighborly 
relations will apparently be initialed by the end of this 
month. Citing important sources, the Polish daily 
ZYCIE WARSZAWY reports today that the originally 
scheduled date this week has been dropped because both 
sides are still reviewing and correcting some passages of 
the translated text. The daily writes that Chancellor 
Helmut Kohl and Polish Prime Minister Jan Krzysztof 
Bielecki will sign the treaty on 17 June to allow both 
parliaments to begin the ratification procedures prior to 
the summer recess. 


CSU Demands To Change Poland Treaty Rejected 
AU12085170891 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 May Yi pl 


[“ub” report: “Government: Poland Agreement Will 
Not Be Changed] 


[Text] Leading members of the Federal Government are 
not inclined to give in to Christian Social Union [CSU] 
demands to change the neighborhood agreement with 
Poland. Government sources have stated that all respon- 
sible ministries were represented in Bonn’s delegation to 
the talks, including the Interior Ministry, which 1s 
responsible for all issues relating to the expellees. All 
positions of the agreemeni are supported by the entire 
Federal Government. Chancellor Kohl and Foreign Min- 
ister Genscher are particularly satisfied with the agree- 
ment and attach great importance to it. The criticism of 
the CSU 1s “absolutely incomprehensible,” 1 was stated 
CSU official Boetsch had expressed the view that several 
points of the agreement, in particular those regarding the 
rights of the German minority, “required clarification,” 
and he called for supplementary talks with Poland. 
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General Amnesty for Stasi Agents Rejected 
1.D1205221291 Berlin ADN in German 2119 GMT 
12 May 9! 


[Text] Dresden (ADN)}—Following the planned opening 
of the Stasi files, Joachim Gauck, the government's 
special commussioner, does not expect violent reactions. 
As the DRESDNER MORGENPOST (Monday edition) 
writes, Gauck recommends former Stasi informers “to 
talk to the people they were told to spy on.” This was a 
difficult thing to do, but possibly easier than confronta- 
tion with the truth following publication of the files. In 
the interview, Gauck came out against a general amnesty 
for former Stasi collaborators, arguing that many people 
in eastern Germany still complained about “unexplained 
deaths of relatives.” Since many asked in this connection 
whether the Stas: was behind it, 1t was the authorities’ 
task to follow up this suspicion further. (The article was 
supplied to ADN tn advance.) 


Continued Stasi Monitoring ‘Not Ruled Oui’ 


AU 1208171191 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 11 May 91 p 4 


[“zba™ report: “Bugging Not To Be Ruled Out”] 


[Text] Schwerin, 10 May—According to the justice min- 
ister of Mecklenburg, the Stasi state security of the 
former GDR was able to monitor any telephone conver- 
sation in and around Schwerin. The technical equip- 
ment, which was discovered in the “Stasi basement” in 
Schwerin’s Demmler Square, made it possible, the 
responsible official, Michael Bauer, said on Friday. 


The justice minister of Mecklenburg-Vorpommern, 
Ulnch Born, has said that he cannot rule out that even 
today telephone conversations are monitored in Schw- 
erin. He even considers it possible that his official 
telephone is bugged. In the basement of what is today a 
court building but what used to be the Stasi monitoring 
center, handwritten signs were found on a control board 
saying “muinister-president”™ or “frend” (probably of the 
minister-president). Mecklenburg Munister-President 
Alfred Gomulka, of the Christian Democratic Union, 
only came to office in early November 1990, 11 months 
after the former GDR “roundtable” decreed that the 
state security be dissolved. 


One only knows in a very few cases where the many wires 
in Schwerin’s Stasi basement leac to or where they come 
from. No wiring diagrams were discovered. 


Former Stasis May Still Have Arms, Money 


1.D1008225191 Berlin ADN in German 2215 GMT 
10 May 9/1 


[Text] Dresden (ADN)}—According to the Federal Office 
for the Protection of the Constitution, groups of former 
Stasi employees may still have weapons from National 
People’s Army stocks and considerable amounts of 
money. Remaining Stasi structures that are still active 
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might “develop into a danger™ if “the door is not bolted 
soon in this area.” the vice president of the office, Peter 
Frisch. said in an interview with the DRESDNER MOR- 
GENPOST (Saturday edition). “We must assume that 
these people will do everything to promote the restora- 
tion of the old conditions.” 


According to Frisch, the groups have considerable 
amounts of moncy. Thus “the former member of the 
Office for the Protection of the Constitution and 
defector Tiedge received a quarter of a million marks 
from the Ministry for State Security's war chest before he 
escaped to the Soviet Union.” the deputy head of the 
Office for the Protection of the Constitution said. 


Frisch went on to state that his organization has infor- 
mation on the business empire of the ex-procurer of hard 
currency for the Socialist Unity Party of Germany, 
Alexander Schalck-Golodkowski. Questioning of former 
Stasi employees has revealed that “a considerable 
number of Schalck firms were sold to front men and 
private individuals before unification.” No one knows 
where “they got the money from. In each case it was a 
sum running into millions.” 


(The interview was released in edited form.) 


Eastern German Leaders End Schwerin Meeting 


LDIOOSI8SS9I Berlin ADN in German 1359 GMI 
10 May 9/1 


[Excerpt] Schwerin (ADN}—The demise of markets in 
Eastern Europe has led to the loss of thousands of jobs in 
the new laender. The Federal Government therefore has 
an obligation to coordinate trade with the east and 
support it as far as possible. This was stated by the 
government heads of the eastern German federal states 
at the end of their two-day conference in Schwerin today. 


At the concluding press conference in Schwerin Castle, 
Brandenburg Muinister-President Manfred Stolpe pro- 
posed the establishment of an overdraft facility and 
clearing fund to enable the firms engaged in trade with 
the east to continue to act as a “stabilizing factor” of the 
economy in the new laender. A lack of competent 
interlocutors in the Soviet Union unfortunately made 
negotiations more difficult, Saxony Minister-President 
Kurt Biedenkopf added. He himself, however, pinned 
his hopes on the chancellor's special commitment to the 
issuc 


The host, Alfred Gomolka, minister-president of Meck- 
lenburg-Western Pommerania, outlined their common 
hopes by stating that they have to “find the most viable 
solution instead of allowing themselves to become 
depressed.” The government chiefs again stressed the 
need for urgency on the part of the Federal Government. 
A further criticism was that the funds from the “Joint 
Work on the East” are not reaching them due to the lack 
of administrative agreements 
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They voiced their satisfaction at the curtailed planning 
periods for the infrastructure programs in the cast 
Cooperation with the Treuhand 1 its current form was 
also praised. “A new thinking has seized ground.” 
Gomolka stated, and put this down above al! to the 
laender’s increasing influence on the agency 


Saxony Minister-Pres:dent Biedenkopf turns to the 
problem of eastern German institutes and academics. 
many of which were faced with closure because of 
insufficient subsidy from federal funds. Support for 
these “institutions worth keeping” have to be adapted to 
the rules for the research institutes outside universities in 
West Germany in order to avoid “serious false develop- 
ments,” he stressed. According to this the Federal Gov- 
ernment would in future have to make available 80 
percent of the running costs instead of the $0 percent 
promised so far. 


The minister-presidents dealt extensively with correcting 
the financial imbalance between the western and the 
eastern laender, however, without being able to come up 
with solutions. Berlin's governing mayor, Eberhard 
Diepgen, predicted that the classic financial compensa- 
tion between the laender (i.c. the nch ones transfer the 
money to the poor ones) would in future prove to be 
“unsuitable” and appealed for a direct apportion of 
funds by the Federal Government. 


Otherwise, instead of six, up to 60 billion marks would 
have to be moved about between the laender in an 
exclusively eastward direction, Biedenkopf added. “All 
the old laender would then become donor laender,” he 
said and called upon the government in Bonn to think 
about this problem in the medium term now. Biedenkopf 
promised clerical workers he would bring the “incom- 
prehensible debate” about calculating their period of 
service by the end of the negotiations on pay and 
conditions. 


Discussions about the new radio landscape in the cast 
did not result in any new discoveries. Muchifenzl's 
winding-up programm was welcomed and expedition 
called for in forming new stations. The necessary deci- 
sions are to be made by the end of May. 


The minister-presidents were not satisfied with Bonn’s 
proposed miles on Stasi [State Security Service] files. The 
eastern German laender affected should not just sit on a 
consultative council to the Gauck authority but had to 
have a direct say in dealing with the archive, Biedenkopf 
said at the end of the press conference. [passage omitted] 


Newspaper To Publish Honecker's Last Order 


LD1005175991 Berlin ADN in German 1600 GMT 
10 May 91 


[Text] Potsdam (ADN)}—The BRANDENBURGISCHE 
NEUESTE NACHRICHTEN, which 1s published in 
Potsdam, will carry in its Saturday edition the last order 
by the former chairman of the GDR’'s council of state, 
Erich Honecker, of 13 October 1989. The three-page 
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order number 9/89—* Measures to Guarantee Order and 
Security” —was thought to have disappeared. In « Hon- 
ecker empowers the Leipzig area [security forces] dep.oy- 
ment managem<*: and the district deployment manage- 
ments “to take all measures to prevent planned 
demonstrations at the start.” The use of firearms is 
“absolutely fortidden™ 


In spite of Honecker’s order, 70,000 people in Leipzig 
took to the streets for the Monday demonstration on 16 
October. Two days later Honecker resigned for “health 
reasons 


Millions Diverted To Create Trading Company 


LD1 305093391 Hambure DPA in German 2109 GM7 
12 May 91 


[Excerpt] Halle (DPA)—According to Karl-Heinz 
Kaufmann, the key figure in the Party for Democratic 
Socialism [PDS] millions scandal, the 107 million marks 
which the PDS diverted to various foreign bank accounts 
in the autumn of 1990 were to found a large East-West 
trade company. The aim was to create jobs for comrades 
and experts, explained Kaufmann in an interview with 
the Halle newspaper MITTELDEUTSCHE ZEITUNG 
(Monday edition). The former PDS functionary, who 
was released from detention in Berlin last Wednesday. 
spoke for the first time in an interview about the aims of 
the transfer. 


The reason behind the transfer of the millions was an 
application made by the Democratic Social Union par- 
lamentary group in the People’s Chamber in the spring 
of 1990 to expropriate the PDS. Kaufmann was not 
willing to name any of his fellow organizers. The Neth- 
erlands offered the company. yet to be founded, a 
2-billion-mark credit for the 107-mark investment. Until 
the transfer became public knowledge the PDS was not 
sure whether the CPSU would help the cause. said 
Kaufmann. [passage omitted] 


PLO Reportedly Spared GDR From Attacks 


4U' 1308095491 Berlin DER MORGEN in German 
11-12 May 91 p 2 


[ADN report: “PLO Spared GDR From Attacks”] 


[Text] Dresden—As a result of agreements between the 
former GDR Government and the PLO, the ex-7;DR 
was spared from terrorist attacks. On Friday Peter 
Frisch, vice president of the Federal Office for the 
Protection of the Constitution, reported in Dresden that 
his office now has clear proof of that. In exchange, the 
PLO was permitted to use “bases” in the GDR for the 
training of terrorists and received weapons. Speaking to 
Saxony parliamentarians, Frisch stressed the need for an 
office for the protection of the constitutron in eastern 
Germany, which he justified by referring to “strongly 
increasing espionage activities,” im particular of the 
Soviet and Polish intelligence services 
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Bundeswehr To Close Number of Barracks 


41005134891 Hambure DIE WELT im German 
6 May Ylp4 


[Ruediger Monmiac Report: “Bundeswehr To Disappear 
From 30 Cites” ] 


[Text] Bonn—With the reduction of the Bundeswehr to 
370,000 men, all German troops that are deployed in the 
old federal laender will totally disappear from about 30 
cities and communities over the next few years. As a 
result, the strain imposed on the people by military 
exercises will come to an end, as will the morse caused by 
aircraft at 13 airbases that will be closed down or 
disbanded. 


Schieswig-Holstein: In Kiel, the staffs of the S-H territo- 
nal command and the 6th armored infantry division will 
be concentrated to form military district command | 
Two of the existing three brigadier commands will 
remain in Boostedt and Wentorf. At the Leck and 
Husum airbases, the AG 52 and JaboG4! squadrons will 
be disbanded and air operations will be discontinued 
Anti-aircraft squadrons will be transferred to both air- 
bases. The Luftwaffe will take over naval air group | in 
Jagel. The fleet command will remain in Gluecksburg 
The garrison at Eutin can be maintained because an 
armored reconnaissance battalion and a military region 
command will be stationed there. Supporting forces will 
continue to be deployed in Neumuenster 


Hamburg: A bngade command will remain in the suburb 
of Fischbeck. In addition, the leadership academy, the 
Bundeswehr university, the Bundeswehr hospital, and 
the military region command will also remann tn the city 


Bremen: The personnel in Bremen and Bremerhaven 
will be reduced by between 20 and 40 percent. The Army 
supply school, the naval location school, and the military 
region command will be maintained 


Lower Saxony: Besides Hesse. this federal land will have 
to accept the largest reductions. The staffs of the Ist 
armored division and military region command I! will 
be concentrated to form a command in Hannover. Four 
out of the existing 10 brigade commands will remain in 
Oldenburg. Schwanewede, Munster, and Hildesheim. In 
addition, in Oldenburg a division command for an 
operational unit will be deployed. In Lingen a fighter 
regiment will be stationed, and Aunch will remain the 
base of a Luftwaffe division. The new naval logistics 
command will remain in Wilhelmshaven as a command 
authority, while the naval office will be transferred from 
Wilhelmshaven to Rostock after 1994. The Oldenburg 
airbase will be given up, and fighter bomber squardron 
43 will be disbanded. Air operations in Wunstorf will be 
discontinued, and air transport squadron 62 will be 
transferred. Air operations in Ahlhorn will also be dis- 
continued, with main transport squadron 64 being trans- 
ferred as well. The airbase at Fassberg will go from the 
Luftwaffe to the Army. More than 1,000 Bundeswehr 
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members will remain in Braunschweig. Celle. Lucneb- 
urg. and Nienburg cach. even though the brigade com- 
mands will be disbanded 


North-Rhine Westphalia: In Muenster the staffs of the 
Ist Corps and the territomal command north will be 
concentrated, and in Duesseldorf the staffs of military 
district command III and the 7th armored division will 
be concentrated. Two out of the existing five brigade 
commands will remain in Ahlen and Augustdorf. The 
command of a multinational division will be set up in 
Moenchengladbach if NATO agrees. The garrisons at 
Iseriohn and Wuppertal will be closed down. as will the 
Luftwaffe airbase at Rheine-Hopsten. Unna will con- 
tinue to be in operation 


Rhineland Palatinate: In Mainz the staffs of the Sth 
armored division and of military district command IV 
will be concentrated, and the Army leadership command 
will be set up in Koblenz. Only one out of the existing 
three brigade commands will remain in Diez. The Luft- 
waffe airbase at Sobernheim/Pferdsfeld will be given up 


Hesse: The Kassel division command will be disbanded 
One out of four brigade commands will remain in 
Kassel. and another one in Neustadt in northern Hesse 


Saarland: This federal land will hardly be affected by the 
reductions. The command of air brigade 26 will remain 
in Saarlouis, while the military region command will go 
from Saarbruecken to Lebach. However, Saarland will be 
considerably affected by the withdrawal of allied troops 


Baden-Wuerttemberg: The staffs of territorial command 
south (Mannheim) and the 2d corps will be concentrated 
in Ulm, and the staffs of military district command V 
(Stuttgart) and the 10th armored division will be con- 
centrated in Sigmaringen. Only three out of the existing 
six brigade commands will remain in Eliwangen. Calw. 
and Muellheim near Freiburg. If Paris agrees. the staff of 
the German-French brigade will be transferred to Mucll- 
heim (from Boeblingen). A fighter regiment will be 
stationed in Pfullendorf. Luftwaffe airbase Bremgarten 
will be disbanded 


Bavaria: In Munich the staffs of the 4th division (now in 
Regensburg) and of military district command IV will be 
concentrated. In Regensburg a division headquarters for 
quick deployment units will be set up. Only four out of 
the existing eight brigade commands will remain in 
Garmuisch-Partenkirchen, Landshut, Amberg, and Veit- 
shoechheim. The airbase at Neubiberg near Munich will 
be given up, while air operations at the Luftwaffe bases 
in Fuerstenfeldbruck, Kaufbeuren. Leipheim, and 
Manching will be discontinued 


Reaction to Stoltenberg Plans To Close Barracks 


401005135091 Hambure DIE WELT in German 
> May Yipl 


[“rmc/DW™ report: “Those Affected Do Not Know 


Anything’ ] 
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[Text] Bonn—The report on the plaaned closure of 
Bundeswehr barracks, published by DIE WELT. caused 
a consideraole stir, particularly in the laender of Hesse 
and Lower Saxony, which wall be mainly affected. In 
intial reacthons, minister presidents welcomed the fact 
that these plans have finally been made public. Lower 
Saxony Munister President Schroeder (Social Demo- 
cratic Party of Germany) told DIE WELT that he wel- 
comes the fact that Defense Munuster Stoltenberg’s plans 
were finally put on the table. “1 am glad that a proposal 
has been made about which we can talk.” Hesse Minister 
President Eschel (Social Democratic Party of Germany) 
spoke of a favorable development, because so far the 
Defense Ministry had not discussed its plans with the 
provincial governments. The U.S. Armed Forces. who 
had established a working group with the Hessian gov- 
ernment bes ause of ts withdrawal plans, reacted im a 
different way. Eschel regretted the fact that there was 
apparently no coordination between German and US 
reduction plans 


Hamburg Mayor Voscherau (Social Democratic Party of 


Germany) was “surprised and annoyed” about the 
planned closure and reduction of Bundeswehr barracks 
‘According to newspaper reports, the defense minister 


has practically made a decision on the future presence of 


the Bundeswehr—in Hamburg as well. Only those 
afiected—the citizens and soldsers—have no precise 
information about their prospects.” Voscherau stressed 
“I call on the defense minister to finally inform us about 
his goals,” he added 


Lower Saxony’s Intenor Minister Glogowsk: (Social 
Democratic Party of Germany), who 1s responsible for 
disarmament issues, pointed out that he was “shocked” 
that the unternor ministers of the mndividual lacnder were 
not informed about the plan to close barracks. “We hope 
that Stoltenberg’s promise that negotiations will be held 
continues to be valid.” 


The government of North-Rhine Westphalia was not 
surprised about Stoltenberg'’s plans. Economics Minister 
Einert himself had recommended the closure of the 
barracks affected, with the exception of the town of 
Rheine, which had expressed opposition to the closure of 
the air base there. However, 1t wall still be closed 


Defense Minister Stoltenberg made an effort yesteraay 
if May! to put in proper perspective the report published 
by DIE WELT. The final concept “will differ in a few 
points.” he told journalists. So far, only “preliminary 
drafts” exist, which were quoted “incompletely.” The 
defense spokesman of the Bundestag group of the Chris- 
tian Democratic Umon/Christian Social Union [CDU 
CSU], Bernd Wilz, even stated that the article was based 
on “outdated ideas.” 


According to information received by DIE WELT. Stol- 
tenberg plans to discuss the plan for the closure of the 
barracks and other Bundeswehr facilities in detail with 
the competent parliamentanans of the Bonn coalition 
before its official publication. Deputies of the Free 
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Democratic Party of Germany and CDU/CSU have been 
invited to attend separate closed mectings on 22 and 23 
May. One day later. om 24 May. the defense minister 
plans to inform the public about the planned closure of 
Bundeswehr barracks at a news conference at 10 o'clock 
in the morning. As has been learned from competent 
sources, the lacnder will then have the possibility to 
comment once more on the Defense Ministry plans. Onc 
month later. at the end of Junc. the “final” decision on 
the closure and reduction of Bundeswehr facilities will 
be made. As we already reported, about 270 of the about 
700 facalitees on the old laender will then be closed 


Bundeswehr General Ordered Observation of Soviets 


40 1008171791 Munich SUEDDEULTSCHE ZEITUNG 
in German 10 May 9! p 6 


[“cas” report: “General Ordered Observation of Soviets” ] 


[Text] Bonn—The incident at the Soviet depot mm Alten- 
grabow in Saxony-Anhalt. where a sentry shot at 
Bundeswehr observers and injured an officer, might 
have consequences im the leadership of the German 
Army. According to information obtained by SUED- 
DEUTSCHE ZEITUNG., as early as 17 October 1990 
Lieutenant General Siegfried Storbeck, deputy inspector 
general, issued the directive—without the defense min- 
ister's knowledge—to establish “mobile observation 
units” and to prepare a corresponding confidential order 
for this purpose. At that time, the two-plus-four agree- 
ment on the foreign policy aspects of German unity had 
not yet been ratified It 1s said that a motive for the 
directive was to have the role of the Allred mulitary 
missions in the former GDR in opposition to the Soviet 
Army taken over by the Bundeswehr 


On 15 March 1991 the Soviets deposited their ratifica- 
tion document. Only then did the two-plus-four agree- 
ment come into force under international law. However, 
at the order of Lt. Gen. Storbeck—the order was classi- 
fied as “confidential/for official use only”"—and in coor- 
dination with Army Inspector Lt. Gen. Henning von 
Ondarza, 20 observation units with eight men cach were 
established in the five new laender in February. It 1s said 
that these units also included former officers of the 
National People’s Army (NVA). “because of their lan- 
guage skills.” even though the units were allegedly sup- 
posed only to engage im “open reconnaissance’ and 
should not have mace contact with the Soviets at all 
According to their own words, the heads of the Defense 
Ministry did not know snything of this order, ether. In 
the past, GDR long-disance truck drivers engaged im 
“open reconnaissance” in the West, partly at the order of 
the State Security Service 


On 9 April shots were fired for the first tome near the 
Altengrabow depot. According to the Soviets, the 
German soldiers had * reached the security arca outside 
the fence and did tot move away upon reguest. This 
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description of events was denied by the Defense Min- 
istry. In the meantime. however, the Defense Ministry 
has had to admit—as has been learned now—that the 
security area was not known exactly and that an old 
NVA map did show a roughly marked security line 
outside the fence, which might indeed have been 
breached 


After the shots a “special incident” was allegedly 
reported in the form of a telex with “large-scale distrn- 
butron,” but until today the Ministry leaders have not 
found any telex, even though this would have had to 
arrive immediately at one of the two parliamentary state 
secretaries. In addition, neither the army inspector nor 
the deputy inspector general made any oral reports to the 
ministry leadership, it 1s said. The two officers did not 
ask any questions, either. On 10 April, one day after the 
first sncident in Altengrabow, Gen. Storbeck reportedly 
ordered a written protest—again without the Ministry 
heads’ knowledge—by Mayor General Hartmut Foe- 
rtsch, liaison officer with the Soviet troops. 


On 19 April another observation unit moved toward the 
depot. Under circumstances that are disputed between 
the German and the Soviet sides, a Bundeswehr major. 
who took photographs, was shot at and injured. The 
man, a former NVA officer, had also belonged to the unit 
on 9 April. This time the Ministry heads learned about 
the incident from the media. According to information 
obtained by SUEDDEUTSCHE ZEITUNG, it ts known 
in the Bundeswehr that the Soviet sentries are obligated 
to strictly observe their duties as guards. It 1s sand that if 
they neglect their duties they have to expect Draconian 
punishment. A Defense Ministry spokesman claimed 
that the investigations ordered by Minister Stoltenberg 
have not yet been concluded. Furthermore. he said. 
confidential orders are not subject to comment 


Bundeswehr Plans To Centrally Store Ammunition 


40130508449] Berlin BERLINER ZEITUNG 
in German 6 May 91 p 2 


[Dietmar Seher report: “300,000 Tonnes of Ammunition 
of the National People’s Army in Major Deposits] 


[Text] The Bonn Bundeswehr leadership 1s considering 
collecting centrally the enormous ammunition stocks of 
the former National People’s Army (NVA)}—currently 
about 300,000 tonnes—in “one or two major deposits.” 


This information was reported by Defense Ministry 
circles. The many individual depots that are frequently 
still in the vicinity of densely populated areas are sched- 
uled to be dissolved afterward. Major deposits are only 
conceivable in flat country and are to be closely guarded 


Although local experts doubt that such a concentration 1s 
possible, the plans to put the ammunition into closed 
pits were apparently discarded. The stocks, some of 
which were accumulated in the forties. are to be 
destroyed step by step. This 1s being done more slowly 
than was originally thought, however. The Bundeswehr 
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leadership proceeds on the assumption that this year 
will only be possible to destroy 10,000 tonnes in the most 
modern plants in a way that 1s not harmful to the 
environment. After a relevant invitation for bids. the 
Defense Ministry 1s wasting for offers by companies 


Apparently the considerations to establish deposits only 
in a few places are connected with a considerable 
shortage of personnel and moncy. If 11 1s not possible to 
fulfill the additional personnel requirements of the Bonn 
Hardthoche [seat of the Defense Ministry] for the 
Bundeswehr East, there will also be the danger of “con- 
siderable restrictions” in other fields: mn this case main- 
tenance, guarding, and servicing in all military services 
and military exercises are to be reduced. while cuts. for 
example in the shift work of the fire-brigade and at 
airports, are even planned 


Genscher Addresses Jewish Greup in New York 


LDI1005132891 Berlin ADN in German 0711 GMI 
10 May 9! 


[Item embargoed until 1500 GMT} 


[Text] New York (ADN)}—Federal Foreign Minister 
Hans-Dietrich Genscher has expressed understanding 
for the fact that German unity has given the Jewish 
people cause to ask anxious questions. For this very 
reason one 1s grateful for the understanding that the 
Jewish community in the United States has shown for 
German unification, Genscher said today in New York 
at a reception given by the Jewish organization, Antidet- 
amation League of B’Nai B’Rith on the occasion of the 
award of the “Distinguished Statesman Award” medal 
to the federal foreign minister. Genscher was awarded 
the honor for his services toward the overcoming the 
division of Europe and in particular “for the reconcilia- 
tion between the Soviet Union and the Western democ- 
racies,” as the medal’s inscription reads 


Genscher referred to the fact that history has once again 
given the Germans a chance, the chance of a life im 
freedom and dignity. The foreign minister said that 
united Germany is pursuing the policies of the Federal 
Republic of Germany. These policies are still character- 
ized “by the truthful examination of the Holocaust. by 
the consciousness of our special responsibility toward 
the Jewish people, by the consciousness of the special 
relations with Israel, and by the special responsibility for 
a future in which the horrors of the past are not allowed 
to repeat themselves.” 


According to Genscher it has become clear through 
unification that all Germans stand in the continuum of 
their history “in good and in bad “ It 1s remarkable that 
the people in eastern Germany have not succumbed to 
the anti-Israch propaganda. It has thus been no comc:- 
dence that in its first session the first freely clected 
People’s Chamber in the former GDR acknowledged the 
joint German responsibility for the burden of German 
history 
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Speaking about the Gulf war, the foreign muenister said 
that with thes war 1 became clear that worldwide human 
rights policies require active mteference. The new world 
order being established requires “the umplementatior of 
human nmghts throughout the world. 1 requires the 
recognition of the nghts of all peoples to cxrst.” Gen- 
scher said that Israci can rely on Germany. This was 
understood during hes visit to Isracil mm January. He 
thanked the Antidefamation League for the encourage- 
ment that he received following this visit 


This afternoon Genscher intends to mect with UN 
Secretary General Javeer Perez de Cucilar to discuss the 
situation in the Middle East and the achievement of a 
peace settlement for the region. Genscher 1s then to 
travel on to Washington where he intends to bref US 
Secretary of State James Baker about his talks mn Tehran 
before the latter's Middle East trip 


Angola's Savimbi Extends Thanks to CSU's Waigel 


LD1005172391 Hambure DPA in German 1320 GMT 
10 May 9! 


[Text] Munich (DPA}—The Angolan rebel movement 
UNITA [National Union for the Total Independence of 
Angola], which 1s supported by South Africa and the 
United States, assumes that there will be democratic 
elections in the courtry im 1992. This was stated by 
UNITA leader Jonas Savin. today during a visit to 
Munich. In a one-hour talk with Theo Y2sgel, Christian 
Social Union [CSU] chairman and finance minister. he 
expressed thanks for the CSU's “decades of frendship ~ 
The CSU states that « supports UNITA. which ts 
fighting a political battle against the MPLA [Popular 
Movement for the Liberation of Angola) but “not with 
moncy or weapons.” A cease-fire was recently achieved 
mm the civil war 


“Industrial Agriculture’ Seen Possible in East 


9VIGEO240A Hambure DIE ZEIT in German 
SAprVipil¢y 


[Article by Fritz Vorholz: “Agricultural Cooperatives 
No Land in Sight, Unsettied Question of Land Owner- 
ship Plagues East German Farm Enterprises] 


[Text] The veterinarian had a good nose for the situa- 
tion. When the curtain was coming down on the GDR 
[German Democratic Republic], Martin Brick, who had 
been secing to the welfare of pigs and cows im socialist 
stalls for 26 years, came to the following realization: “I 
am no longer needed in my profession—the chentele 1s 
disappearing.” Now he ts trying to salvage whatever 
there 1s to be salvaged from the legacy of socialist 
agricultural economy. Brick, CDU [Christian Demo- 
cratic Union], is the agriculture minister in Mecklen- 
burg-Western Pomerania, the land with the most people 
employed in the agricultural sector. His conclusion after 
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four months im the minister's office: “1 could aot have 
imagined in my wildest dreams the probiems | would be 
facing.” 


The problems can be reduced to a common denom- 
nator. The agricultural producer cooperatives (LPG's) 
are at the pomt of extinction. A mountain of dem is 
weighing down upon the mammoth enterprises and the 
unsettled land ownership situation has thus far not 
permitied planning for the future. Ewerything 1s lack- 
img—moncy, machinery, and sdeas. The result: Of the 
once 800,000 farm wi rkers. more thaa 200,000 have 
already left their jobs. part-tume work 1s rampant. and 
people are being pensioned off at $7 years of age Almost 
10 percent of the agricultural acreage 1s lying fallow and 
amomal stocks have declined drastically. In Havelland 
near Potsdam. castern German farmers leveled their 
orchards—but even the hoped-for EC Commission 
clearing premium was not forthcoming for this action 
The trees were too old 


While the legacy of socialist agriculture 1s dying off. the 
Capitalist alternative 1s not moving mmto high gear. No 
one 1s Counting any longer on private farms on the scale 
of the western laender playing a role om the cast. Indeed 
thus far only about 3,000 applications for establishing 
family-run agricultural operations have been registered 
and many of these so-~<alled re-cstablishers are already 
toying with the idea of calling | quits. Above all they lack 
private capital resources. Agriculture mm the former GDR 
1s a “heap of ruins.” says Harald Roepke. president of 
the recently founded Mecklenburg-Western Pomerania 
Farmers Associttion and himself a re-cstablisher. “We 
have to start over again from scratch.” 


Only one branch 1s flourishing: Clever western farmers 
are renting huge tracts in the vicenity of the border. not 
infrequently shutting down their mimi-operations at 
home in return for government premiums for taking land 
out of production, and are discovering the advantages of 
large-field agriculture. “That 1s a real bad business mm the 
border area.” grumbles agriculture functronary Roepke 
The Berlin Trust Agency can hardly keep its head above 
water with applications from western farmers who want 
to buy 'and in the cast 


Meanwhile. helplessness has descended upon the LPC 's 
long. gray administration buildings and animal sheds 
that are uniformly the same everywhere. In the Cireves- 
muchien LPG. for exampic, 40 km distant from Schw.- 
erin: Some 235 employees before the transition, now 
only 110, of whom 12 are on part-time status but not 
working at all, and the rest are working at 70 percent of 
full-teme status. Investments cannot even be considered 
There 1s a pressing mountain of debt of 4.5 millon 
German marks [DM]. Each month the bank demands 
almost DM49.000 in interest and loan repayment. The 
administration buildings of the LPG are located on land 
that 1s now being demanded back by the owners. The 
situation 1s hopeless. “The worst and shabbiest thing.” 
says Edgar Kocttke, who has been head of the LPG since 
1969. “vs that the people will have to be let go” And he 
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adds: “I thenk they do not want us m Bonn.” This 


impressson i widespread among the rural populace 
Desperatvon and resignation are rampant 


In Bonn the hope has long dissipated that family-run 
enterprises on the lines of the western German modci— 
average size §0 hectares—will come into being on a large 
scale on the castern German lacnder. But despite the fact 
that the agriculture ministry in Bonn financially sup- 
ports not only e-cstablishers, but the LPG successor 
enterprises as well, the restructuring process 1s pro- 
ceeding. according to ministerial official Franz Brand- 
kamp. “om a slow and disorderly way.” In the Berlin 
Trust Agency there 1s understanding for the desperate 
situation of the castern farmers. who im reality are 
specialized argricultural workers. Wolfgang Horstmann. 
who has a vouce in the future of eastern German agricul- 
ture from within the Policy Department of the Trust 
Agency. cxpresses his suspicion that a horror scenario 1 
still not out of the question, and 1 would look this way 
Two-thirds of the LPG's would go bankrupt. land prices 
would drop through the floor, and cash-rich takers from 
the west would take over eastern German agriculture at 
a bargain. That would indeed be tempting because. 
according to Gerhard Thalheim, SPD [Social Demo- 
cratec Party of Germany] caucus spokesman for castern 
German agriculture, “with western moncy and western 
know-how they would succeed im creating what the 
communrsts fasled to create—industnal agriculture ~ 


For the castern farmers themselves that remains just a 
vison at present because they lack everything—not only 
capital and know-how, but also land. the most mmportant 
production factor in agnculture 


¢ One-fourth of the acr-age—1.7 milhon of 6.1 millon 
hectares—which has been worked by the LPG's to 
date. was purchased by government land funds and 1s 
for the most part land obtained as a result of land 
reform mandated by the Soviet Union between 1945 
and 1949. Thus acreage 1s admunistered today by the 
Trust Agency. To date, however, it has leased the land 
only on a short-term basis in order not to preempt a 
decision by the Federal Constitutional Court. The 
court in Karlsruhe 1s examining, after all, the question 
as to whether the land reform, which was recognized 
in the Unification Treaty, 1s reconcilable with the 
constitutvon. For all that, the Impediment Elimina- 
tion Law. recently enacted mm Bonn, has brought 
progress: Under certain circumstances the Trust 
Agency can immediately begin leasing land for up to 
12 years 

* Only part of the uncertainty has been climinated by 
this. however. Former owners have filed a total of | 2 
mulhon applications for return of ownership of land 
that was expropriated after 1949. A large portion of it 
% agricultural acreage that thus far has been culti- 
vated by LPG's 

¢ Finally. sence the middie of last year private land 


owners have again been able to freely dispose over 
therr land that at one time had been forcibly incorpo- 
rated into the cooperatives—that 1s. they can sell i 
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rent tt oul, or cultsvate mt again themscives. Now thes 
land 1s coming imto the hands of owners who can pay 
the highest prioes—and as a rule these are not the 
LPG's or their successor organizations 


The result: The new property arrangement with its many 
unsettled aspects 1s cripplong the enterprises. ~ 40 enter- 
prise manager knows.” says agriculture functionary 
Rocpke. “what acreage be can make use of ~ 


But apart from that. the “hogher sythesis of agriculture 
and industry” that the SED [Socsalest Unity Party of 
Germany] strove for has eft behind an cconomx 
disaster for the farm enterprises. To be sure. by consol- 
dating land parcels «without any regard to the natural 
environment GDR agriculture policy officials created 
gigantic ficlds that for the first time made the use of 
expensive farm technology really sorthwhile. By the 
same token. the enterprises could never properly take 
full advantage of this opportunity: Moncey was lacking 
for the acquisition of modern cquipment. the state 
ordained for the rural populatron mammoth operations 
of nol infrequently 6.000 hectares the size of which far 
exceeded the optirnum im coonomi terms. the nonsen- 
sical separation of plant and an:mal production damaged 
not only the environment. but created duplicate admin- 
istrative structures. and becouse the SED policy makers 
not only wanted to make “se GDR as a whole autono- 
mous in foodstuffs production. but even individual 
regions, they forced the LPG's to plant all kinds of crops 
on completely unsuitable land. Result: The goal of 
autonomy was indeed reached. yet crop yeelds lagged a 
third behind those of western Crerman small-scale oper- 
ations. This mismanagement cost more than DM) 
dillon annually 


German unification burst the socialist capermment like a 
soap bubble. The European Community's price level— 
nearly two-thirds lower om comparison with that of the 
former GDR—suddenly revealed how imefficient the 
large-scale operations in the east really are. Their real net 
Output 1s not even enough today to make the necessary 
Capital expenditures for replacements. New money from 
the banks 1s almost out of the question because the 
enterprises are heavily indebted im any case. To be sure, 
the monetary union reduced by hali—down to about 
DMS billhon—the mountain of dem that was often 
imposed on the LPG's by the planning burcaucracy. But 
the market caused the value of their assets to decline 
even more sharply—for crample. the value of livestoc’: 
and tractors. Thus. as a result of the currency chageover 
the cooperatives equity capital shrank from one day to 
the neat 


But thus far Bonn has only been willing to forgive a 
maximum of DM!.4 bilhon of the old det burden 
More ominous still for the enterprises: The Bonn gov- 
ernment, by way of a change to the Agricultural Adjust- 
ment Act. wants to force mnto effect a policy whereby 
departing LPG members receive cash payments for the 
inventory contnbutions—moncy and machimery—that 
they had formerly made. In thes way a large portion of he 
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equity caprtal still remamung would flow out of agricul- 
ture forever. Brandenburg Agriculture Minister Edwin 
Zimmermann cupresses hes fear that “then the enter- 
prises wall be dead.” 


But whatever fate befalls the castern German agricul- 
tural enterprises—wehether they overcome the crisis 
through their own efforts or whether their acreage 1s 
taken over by western German buyers and icascholders 
and the castern farmers once again stay on only as 
employees—4it 1s certamn that the new enterprises will be 
much larger than the average farm im the west. And asa 
result of this, the overall German agricultural structure 
will also be radically changed. Even | 000-hectarc enter- 
prises will not be the caceptions im the opmmon of the 
experts, and larger enterprises. according to Meckien- 
burg Agricultural Minister Brick. also have greater 
chances. Claus Schwarzmann, agron~must at the Inst- 
tute for Rural Structural Research at the University of 
Frankfurt, predicts that. efficrently organized. they 
could, mm fact, tap “enormous capacity reserves.” 


That 1 just the thing that could drive Ignaz Kocchie 
minister for food, agriculture, and forestry in Bonn. mto 
desperate straits. Europe ts already choking on ts farm 
surpluses today, cxapenditures for agriculture are 
breaking the EC budget; and the EC 1s being pillorned in 
the GATT negotiations because of its excess production 
Pree reductions and environmental protection taxes 
that lomat production are therefore unavoidabic. But the 
new large-scale enterprises im the cast will presumably 
cope better with both of these measures than the family - 
fun operations im the old Federal Republic that are 
already fighting for survival. A new conflict over agricul- 
ture 1s looming East German large-scale operations 
against western German small-scale operations The 
crises om the cast has not yet been overcome and Trust 
Agency staffer Horstmann. who formerly haggied over 
grain prices in Brussels on behalf of Kiechie, has fore- 
bodings of a revolt by the small farmers: “They do not 
understand that competition for them 1s beng bred in 
their own country.” 


* Trust Agency, Justice Ministry Differ on Sales 


VIGEOLIO’W Frankfurt/Main FRANKFURTER 
4LLGE MEINE in German 30 Mar 9! p 6 


[Artucle by Sto 
Estate” ] 


[Text] Frankfurt, 29 March—The Federal Ministry of 
Justice reyects the announcement by Trust Agency Pres- 
ident Rohwedder, that home owners in the new lacnder 
may from now on acquire their lots even if the title 1 not 
clear. Justice Ministry spokesman Schmidt told thi 
newspaper that the Trust Agency and local authorities 
are subject to the new property law on effect since Friday 
last. Thes law provides that the competent “office for 
open property questions” wll always have to msue a 
decision if clawms for the return of property have been 
lodged. Regional bodies in the cast and the Trust Ag ncy 


“No Arbitrary Sale of Eastern Real 
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will be able to independently dispose of the outude 
property administered by them only m the cave of 
“purposes of investment™ (intended to create or safe- 
guard jobs). This ss meant to speed up the revival om the 
new laender 


The new law docs not provide for “immediate comple- 
thon” with respect to the purchase of lots on which the 
homes w-« constructed. The Justice Muenrstry also states 
that neithe: the Trust Agency nor any municipality om the 
new lacnder may clanm that the icgal stiuation im these 
Cases 6 unegurvocal 


Though the return to the old owner of lots on whoch 
singie- or two-family hommes were constructed 1s excluded 
on principle. there are wnportant caceptions to this 
principle, and these are to be decided cuclusively by the 
“agencies for open property questions.” The GDR Gov- 
ernment had conceded unlimited usufruct nghts. free of 
all charges, to “small horne builders.” These nghts were 
confirmed im the Unificatron Treaty. However, the prop- 
erty law capressly lomuets this regulatron—most mmpor- 
tant for social peace mm the new lacnder—to cases where 
the person concerned acquired ownership of of usufruct 
rights to prece of real estate “by honest means” It 1s 
therefore necessary not only to review all property trans- 
fers after 18 October 1989 with a view to ascertaming 
whether functionanes had still managed to quickly make 
certain of a valuable site. Ewen the purchase or transfer 
of usufruct nghts before the change-over 1s nul! and voud 
if functionanes, by means of their personal powers. or 
blackmail. or threats. ottamned real estate that they 
would not normally have been able to acquire The 
Federal Ministry of Justice stresses that the “agencies for 
open property questions = on rural drstrocts. mm partecular 
must reverse precisely the numerous mocndences of the 
acquisition of “chowe lots” by SED [Socialest Unity 
Party of Germany] or Stas: functionaries by means of 
breaches of the law. corruption. malfeasance or duress 
Home builders in the new laender. who have “honestly 
obtained usufruct nghts to real estate now reclarmed— 
and they are the majpority—need not fear the return of 
the site on which ther home standing The president 
of the Trust Agency did. however. fail to mention that 
these home owners will have to be patient if they wish to 
purchase the land they are weing. Al present. the compe- 
tent agencies are swamped by up to 22.000 restitution 
clarms, and one to two years may well clapee before a 
decision 1s sued. Moreover. any real estate transfer im 
the mc laender needs to be approved mm conformity with 
the provisions of the “notification decree 


For home owners in the cast i 1s important that they will 
be able on future also to purchase the land on which ther 
home stands at the prices usual mm the old GDR (50 
pfennigs to 6 German marks [DM] per square meter) As 
Rohwedder said. these are not ndiculous proes The 
steadily rising values of comparable real estate even in 
the cast cannot be used as proper comparisons. because 
the burlt up lots are virtually valucicss as a result of the 
legally unlimited “real wsufruct nghts” of the present 
home owners 
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Sull unclear are the principles according to which com- 
pensation 1s duc to former owners of real estate declared 
by the GDR to be state property and subsequently 
handed on for “real usufruct nghts”—uniess they can be 
offered a substitute piece of land. The capected “com- 
pensation law™ 1s mm the process of being drafted in the 
Federal Ministry of Finance. However, the ministry 1s 
first of all awarteng the verdict by the Federal Constitu- 
tonal Court with respect to the 1945-49 expropriations 
Thes verdact ss expected by the end of Apnil. The tar- 
payer would presumably be hard hit if the old owners 
who had to suffer the rssue of usufruct mghts then (and 
up to now), were to be granted compensation at the 
normally achievable valuc 


* Court Staffing Plans Encounter Problems 
VIGEOlIOB Fra: furt/Main FRANKFURTER 
{1LLGE MEINE in German 30 Mar 91 p 10 


[Article by Fnednch Karl Fromme: “Officials’ Depar- 
ture for the East: Plans for Western Aid in Admuinistra- 
ton Structuring Encounter Obstacles” ] 


[Text] Federal Justice Moenister Kinkel 1s vigorously 
promoting the employment of western German officials 
and pudges mm the new lacnder. A smoothly functioning 
administration is urgently needed as well as a judicial 
system adequate to the requirements of the legal state 
Both must be able to handle the largely adopted system 
of law on the Federal Republic, in bref German law. that 
radically differs from the old GDR law with respect to 
goals. interpretation, and emphasis 


Guidance by cxpenenced officials 1s imperative mght 
now. In view of the “civil servants on loan” to the former 
GDR. people often ask why the employers (the respec- 
tive regronal bodies, in other words the federation and 
the laender—<ertainly not the ministers) do not sumply 
send off surtable officials to the (now) more important 
jobs. The law on civil servants (and im fact this 1s among 
therr special dutees, pustifying their special status) allows 
for transfer (to another employer. permanently) and 
delegation (temporarily). However, according to the law 
mn effect, thes 1s possible only “with the consent” of the 
respective official. A pudge cannot be transferred at all 


Material Incentives 


Amendments to the law are sometimes contemplated 
including the withdrawal—at least temporanly—of the 
officsal’s mght of consent. Monisters Kinke! and Schaec 
uble reject that idea. and so (not surprisingly) does the 
crvel service umon. In fact 1 would not make much sense 
to send an official to one of the new laender, if he is 
entirely unwilling to go: He would lack any drive, and 
would liwe from one home leave to another Kinkel’s 
approach +s indeed quite correct. Maternal moentives 
need to be offered, even though this will furtier exa er 
bate the differences in the pay of “western officials” and 
government employees in the old GDR. Al a time of 
upheaval there semply cannot be entirely satisfactory 


GERMANY 
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solution: One of the suggestions 1s for the umprovement 
of the rather dusty right to separation allowances. It has 
somewhat fallen into disuse. because transfers and deck 
gations were rare and. if occurring. covered Dy the crv: 
servant's consent. It was therefore possible to say. If the 
is what he wants. he must also be prepared for sr 
sacrifices. Overnight Slay compensation must be 
adjusied. the modence of home licave cipanded from 
once a month to once a weck 


Furthermore. and in addition. nt well be necessary to 
raise the “motivation” of the officia! (or pudge—onc 
western judge should have a scat m cach chamber or 
senate of the local or district court), Some mdrviduals 
will be very auilong to be so deploved. At the sane tom 
and with a view to human nature. the empression should 
be allowed to arise that, for example, two vears of service 
mm the old GDR would carry a “favorable” rateng im the 
personal file. Of course. « would not be proper | 
promise promotion after the return 


What type of officials (and pudges) are om fact needed in 
the old GDR” Kinkel, the representative of the 
employer—namely the Federal Ministry of Justice— 
cannot do much himself. The ministry « small it « 
composed of highly specialized officials who would not 
be suitable for setting up a land registry. for cxaampk 
However, we are bound to note an impressive success 
Sacks full of applications for the registration of property 
clavms (about 30.000) were stacked up at the lquidating 
agency of the Federal Ministry of Justice. located at the 
old GDR Minestry of Justice wn Berion. The iocal officials 
were disquictea but tended to shrug their shoulders 
Calling upon some nonjudicial officials at a Federal 
Supenor Court. Konkel sent a western squad to Berlin 
The papers were quickly put mm order and ready to tx 
sent on to the competent regional and chief mayoral 
offices. The castern officials are sand to have gradual) 
ber ome pleased with realizing what could be don 
without waning for orders 


(in the other hand. this cxaample demonstrates the sx 
cial need for middic- and semor-grade officials. i par 
tecular atrorneys able to set up land r.@rstry offices to 
remedy, the disarray m the data on rea! property— 
deliberately encouraged by the GDR. Thes os emperativ: 
to clear up tithe questions. Tas offices. hitherto unknown 
mm the GDR. also need knowledgeable middie rank 
officials. Environmental agencies require college trained 
enginecrs with practical capernence Even disregarding 
the rssuc of voluntary delegation. 1s the Federal Repubix 
even able to dispense with as many officials as are 
needed in the old GDR” And will the tortured wl! 
confidence of the castern Germans tolerate the adminis 
trative apparatus to be almost entirely staffed by “west 
emmers Professors, mm particular those m the “lew 
detined” departments that are still very emportant for 
mmtetiectual change. could be dispensed with temporarily 
mm the old Federal Republic But what about the moon 
verecnces “over there ~ 
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The “Retiree Solution™ 


The administrators of justice like to make sure that 
training 1s given only “as needed,” in other words that 
there should be no surplus. Even so, officials—should 
crowds of them make their way to the east (voluntary. 
encouraged by the respective employer}—would con- 
sider delegation a sign that some of them might be 
superfluous. Obviously the civil service unions do not 
like that idea (nor do some munuisters). There is a 
shortage in the old Federal Republic of environmental 
specialists who need at one and the same time to be 
engineers and have knowledge of the law. The tax offices 
complain of a work load that delays tax decisions. Is it 
really possible to take away anybody” 


Moreover: A complete novice cannot help much in 
eastern Germany. Required there 1s the senior inspector, 
in his mid-30's, or the administrative judge of a similar 
age. Except possible for purposes of instruction, judges at 
the Federal Superior Courts are not of much use in the 
GDR. Furthermore, they will soon be needed in their 
present jobs to serve as appeals judges for eastern Ger- 
many also. On the other hand, the suitable younger 
people tend to have children of school age. Should they 
be compelled to leave them behind for lengthy periods or 
take them along and dump them in polytechnical sec- 
ondary schools that are neither textually nor organiza- 
tionally “changed,” disregarding other unpleasant 
external conditions? 


Kinkel now suggests the employment of retirees. Old 
people to structure the new world? It would be necessary 
to amend the Civil Service Law, because the need 1s not 
just for advisers who no longer handle “sovereign tasks” 
on their own. Age limits would have to be raised condi- 
tionally—Kuinkel thinks in terms of 68. By setting the age 
limit at 70, the new Saxon Law on Judges includes an 
invitation to western judges to be reactivated. Political 
officials, that is senior officials who were put out to grass 
upon a change in the party running the government, may 
be “reactivated” even against their wishes. However, 
they also may be transferred or delegated to the east only 
with their consent. Quite possibly some agreement may 
well be reached in this respect, but this 1s neither enough 
in terms of numbers, nor does it affect the middle ranges 
that are in the greatest demand. 


Civil servants may retire at 62. Kinkel 1s specially 
interested in reactivating this group. Still, this also 
requires a law (because, apart from political officials and 
the end of disability, retirement is retirement). Young 
people claim that anyone who leaves at 62 has thereby 
demonstrated his unwillingness to work and is therefore 
not suitable to be a “pioneer.” Yet the hope remains that 
a new and special task will provide an incentive. Another 
advantage of the retiree solution is this: Future officials 
to be trained in the old GDR will not see their jobs 
preempted by people from the west. The home made 
young generation may then develop a collegial and 
uncompetitive relationship with the mentors from the 
west, who will depart again when the time is ripe. 
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* NELES DEUTSCHLAND Ownership Controversy 


YIGEO2IOA Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Apr 91 p 3 


[Article by Peter Jochen Winters: “PDS, Party of Dem- 
ocratic Socialism, and NEUES DEUTSCHLAND Indig- 
nation Unfounded: The Controversy With the Trust 
Agency”) 


[Text] Berlin, | Aprl—The PDS [Party of Democratic 
Socialism] 1s outraged. Though otherwise claiming to 
keep strictly within the law, the party refuses to comply 
with the orders issued by the Trust Agency and based on 
still effective provisions of the GDR Law on Parties and 
the Unification Treaty. It has appealed. Involved here 1s 
the ownership of the newspaper, NEUES DEUT- 
SCHLAND, which used to be the “organ of the SED 
[Socialist Unity Party of Germany] Central Commitice™ 
and is now the “socialist daily” of the PDS. In a letter 
dated 11 March 1991, the Trust Agency had asked the 
publisher to submit some specific documents. The letter 
Stated inter alia: “We are also asking for the regular 
submission of the following data: ...quarterly: Report on 
the state of the company, complete with a description of 
business operations (turnover, profit, order book, invest- 
ments, number of employees, and so on).” 


The editor in chief thereupon complained of the Trust 
Agency's “unprecedented attack” on Article 5 of the 
Basic Law, guarantecing freedom of opinion and 
freedom of the press; he spoke of an attempt “to impede 
if not prevent the independent daily” from appearing. 
“We...expressly claim that we are not prepared to accept 
the planned interference with the freedom of the press,” 
says a letter of 25 March 1991, addressed to the Trust 
Agency and signed by the newspaper's editor in chief and 
director of the publishing house. The Trust Agency, for 
its part, intimated that, with the agreement of the 
Independent Commission, it had simply called for infor- 
mation about the present financial situation. This also 
included a report on the numbers of employees, though 
their names were not required. 


The legal situation 1s unequivocal. The PDS describes 
itself as the successor in ttle of the SED. Its financial 
Statement lists, among others, the “Neues Deutschland 
Druckerei und Verlag GmbH” as part of the party assets. 
The GDR Law on Parties, enacted on 21 February 1990 
by the freely elected People’s Chamber, was amended by 
the People’s Chamber on 31 May last. Articles 20a and 
20b were inserted at that time. The latter provides: “To 
secure the financial assets of parties or their affiliated 
organizations, legal entities, and mass organization, the 
assets of the parties and their affiliated organizations...in 
existence on 7 October 1989 or having been replaced 
since, are now placed in trust administration.” 
According to the Unification Treaty, which declares 
articles 20a and 20b of the party law to remain in effect, 
the Trust Agency has been appointed to handle this trust 
administration. 
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The Trust Agency 1s charged with returning the assets to 
the former beneficiaries or their legal successors. They 
are to be made available to the parties once more only 
insofar as they were “demonstrably acquired in accor- 
dance with material-:egal state principles in the meaning 
of the basic law.” The Trust Agency is called upon to 
Carry out these duties in agreement with the “Indepen- 
dent Commission for the Review of the Financial Assets 
of All Parties and Mass Organization of the Former 
GDR.” Parties and mass organizations of the former 
GDR are obligated to report their assets in full to this 
commission, set up in accordance with Article 20a. This 
article states verbatim: “The duty to report extends to all 
operations and documents that might be relevant to the 
assessment of the ownership, in particular to legal. 
business or other investments in enterprises and business 
connections, even if handled by other natural or legal 
entities, and the assessment must conform to business 
methods.” 


In accordance with the law and together with the Inde- 
pendent Commission, the Trust Agency administers the 
entire assets of the PDS as the successor organization of 
the SED. The agency was therefore entirely within its 
rights to inform the Neues Deutschland publishing house 
“that your company is party property and therefore 
subject to trust administration by the Trust Agency.” 
Disposition of the assets 1s therefore admissible only 
with the approval of the Trust Agency. The letter con- 
tinues: “Current business operations alone are exempted 
at the present time.” 


The letter subsequently asks for the submission of var- 
10us documents such as the articles of association, com- 
pany description (“for instance issues relating to the 
company and its business, profits, employees, and so 
on™), opening balance sheet, purchases of fixed assets, 
loan agreements, guarantees, a monthly cost balance. 
and end-of-the-month bank statements. The above data 
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are to be submitted quarterly, the budget for the fol- 
lowing six months each half year, and the annual state- 
ment of accounts and auditor's report annually. The 
Trust Agency's request conforms with its legal duty 
Should turn out that the SED had not acquired the 
printing works and Neues Deutschland publishing house 
“yn accordance with material-legal state principles in the 
meaning of the Basic Law,” the Trust Agency must 
return these assets to the former beneficiaries or—if that 
should not be possible—use them “for the public bene- 
fit” 


NEUES DEUTSCHLAND utself presents its history as 
follows: The newspaper has arisen as a consequence of 
the union between the KPD [Communist Party of Ger- 
many] and the SPD [Social Democratic Party of Ger- 
many}, “but as a new establishment, not as the successor 
of the two central organs.” Following the party congress 
of union, the SED Central Secretariat had decided the 
following on 13 May 1946: “A GmbH with an autho- 
rized capital of 300,000 Reichsmarks [RM] will be 
established.” The name of the company was Neues 
Deutschland Druckerei und Verlag GmbH. The share- 
holders were Zentrag (the party owned central printing 
works, purchasing and auditing company) with a 
RM200,000 contribution, and Wilhelm Pieck and Otto 
Grotewohl with RM50.000 each. The articles of associ- 
ation were completed on 20 May 1946. Carl Huth. 
Zentrag representative, had paid the capital contribu- 
tion. The company was entered in the commercial reg- 
ister on 8 July 1946. Shareholders Pieck and Grotewoh! 
each issued identical declarations according to which 
their contributions had been paid in full by the SED 
They were to exercise their shareholder functions solels 
as trustees of the SED. Since 1990, NEUES DEUT- 
SCHLAND continues, the company has once again been 
listed in the commercial register as a GmbH with its 
original name. The Trust Agency and the Independent 
Commission will have to examine whether the SED's 
RM 300,000 for the establishment of the “Neues Deut- 
schland Druckerei und Verlag GmbH" had been 
acquired by the party mn accordance with “material-legal 
State principles in the meaning of the Basic Law.” 
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Army To Send 1,000 Soldiers for ‘Provide Comfort’ 
AU0905 120891 Rome ANSA in English 1030 GMT 
¥ May 9! 


[Text] (ANSA) Rome, May 9—The Italian military con- 
tingent taking part in the “Provide Comfort” operation 
for Iraqi Kurds should be at its full strength of 1,000 men 
by May 14, it was learned here today. 


At present Italy has 500 men in the field to aid the 
Kurdish population, plus 230 vehicles and 300 tents. 
They haven orders to set up a tent camps for the refugees 
and a field hospital at Zakho, in northern Iraq, the 
Defense Ministry reported here. 


Members of the Ninth Battalion, Col Moschin, are 
taking part, along with other multinational forces, in 
monitoring the safety zone set up for the refugee camps 
in the area. 


Meanwhile, men and supplies continue to leave Italy for 
the humanitarian effort in Kurdistan. The ministry said 
that a total of 470 hours of flight time have so far been 
chalked up by Italian planes in the humanitarian opera- 
tion and some 250 tons of food, water, medicine, blan- 
kets and tents have been provided. 


Mayor Says Albanian Camps Must Be Dismantled 


AU 1105143091 Paris AFP in English 0610 GMT 
1] May 91 


[Report by Dominique Chabrol] 


[Text] Rome, May 11 (AFP)—Two moniths after 
jumping ship in Brindisi, most of the 20,000 Albanian 
refugees who fled their country for a new life in Italy are 
stuck in a no-man’s land with little hope of integration. 
Most are still living in tents set up in private camps in the 
south, and it 1s still uncertain how many will be allowed 
to remain in Italy. 


Paolo Nuzzaco, the mayor of Cassano Murge, which ts 
around 30 kilometers (20 miles) south of the town of 
Bari, said the warm welcome of the first days has broken 
down. His town of 11,000 runs a camp for 1,000 Alba- 
nians, and tension has soared between the two commu- 
nities 


“If the government has not dismantled these camps by 
the end of the month, I will order their evacuation 
myself. Come what may, but we cannot go on like this 
any longer,” he said. The mayor said there were “prob- 
ably many worthy people among the Albanians in the 
camp, but there are also some reai prime delinquents, 
and maybe even professional agitators.” 
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Incidents have multiplied since the refugees’ arrival and 
on May |, one Albanian was killed in a fire that swept 
through 30 tents. Another Albanian was blamed for 
Starting the blaze during a quarrel over women. 


The situation 1s not much different elsewhere. In Capua, 
north of Naples, 14 Red Cross workers were injured in a 
fight that broke out in a refugee camp. On Wednesday, 
another fire started deliberately spread panic among the 
camp's 1,000 inmates. And in Cagnano Varano, near 
Foggia, a refugee was stabbed during a brawl. The town 
of Fasano, near Brindisi, saw a different sort of distur- 
bance when 70 Albanians staged a demonstration 
demanding free *ickets to the local cinema. After nego- 
tiations, town officials decided to turn over 10 free 
tickets a day to restore calm. 


More than three-quarters of the 23,648 refugees offi- 
cially accounted fer are in camps in the south, with 
12,228 in the Apulia region along the southeastern coast. 
Officials said each Albanian lodged in a private camp 
cost the state 28,000 lire (21.5 dollars) a day, while those 
who put up in hotels cost 60,000 lire (46 dollars) daily. 


Though their presence helped boost local economies 
during the low tourist season, they are now seen as a 
nuisance with the arrival of summer. Regular camp 
customers are starting to cancel reservations. And camp 
owners said equipment, like showers, has been damaged 
or stolen and the camps must be refurbished. 


Italy's immigration minister, Margherita Boniver, has 
promised to work out a plan that would distribute the 
Albanians throughout the country in the next few weeks, 
but it already behind schedule. For the Albanians, how- 
ever, it will be only another transient address. Italy 
granted them one-year residence permits when they 
arrived and most fear they will be forced to return home 
when these expire. 


Only those with political refugee status—and very few 
have received this—and those who have found stable 
work will be authorized to remain in the country. 


Another group of 2,000 minors, some very young, might 
be given special consideration. Eighty-two have already 
been sent back, but some jumped off the ferry boats to 
avoid being sent back home across the Adriatic. 


liahan officials have been working hard to discourage 
new arrivals. Concern has mounted that the unrest in 
Yugoslavia, Albania’s northern neighbor, could trigger a 
new influx of refugees to Italy, encouraged by the success 
of the Albanian flight two months ago. But officials have 
said they will not let the situation recur. 
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Friction Between President, Prime Minister 
in Portuguese to Europe 1900 GMT 11 May 91 


[Text] The president of the Republic has reacted to state- 
ments by Prime Minister Cavaco Silva to the effect that he 
has to exercise considerable self-restraint to avoid coming 
into conflict with the head of state. The prime minister's 
statements were made earlier in the week to the LUSA 
news agency and seem to have given rise to an institutional 
nft between Belem [the Presidency] and Sao Bento [the 
prime minister's official residence]. 


Discourteous and inelegant were the words used by a 
collaborator of President Mario Soares in the weekly 
EXPRESSO to describe the prime minister's statements to 
a LUSA correspondent during his flight home from Brazil, 
just a few hours before the president and prime minister 
were to meet for the official welcome for the pope. 


Cavaco Silva has thus brought to light his differences 
with the president of the Republic, stating that he has to 
exercise much self-restraint to avoid conflicts with Pres- 
ident Soares. Despite some difficult situations created by 
members of his entourage, the prime minister criticized 
the president's conduct, namely in the sphere of foreign 
policy which Cavaco Silva sees as falling under the 
government's jurisdiction. This was clear reference to 
the signing of the Angolan peace agreement 


Presidential sources contacted by EXPRESSO said that, 
although the prosecution of foreign policy is the govern- 
ment’s business, it 1s the president of the Republic that 
represents the state abroad. 


There has also been dissention concerning the invitation 
extended by the prime minister to Angolan President 
Jose Eduardo dos Santos for a visit to our country. 
Belem Palace takes the view that the invitation should 
have been sent by the president of the Republic. The 
explanation given by Sao Bento Palace is that Jose 
Eduardo des Santos has not been invited in his capacity 
as Angolan head of state but as the leader of one of the 
warring parties that have now come to an agreement 


Nogueira on Possible Armed Forces Reorganization 


LDI008175591 Lisbon International Service 
in Portuguese 1015 GMT 10 May 91 


[Excerpt] Portuguese Defense Minister Fernando 
Nogueira said today in Alfeite, Almada, that the Portu- 
guese Armed Forces could be included in multinational 
forces. The minister, who was addressing the marines at 
their headquarters in Alfeite, said that the mission of 
these forces would be to carry out military cooperation 
initiatives with the Portuguese-speaking African coun- 
tres. Fernando Nogueira gave as a worthy and salient 
example of this cooperation the support for Guinea- 
Bissau'’s Navy, namely the organization and training of 
that country’s marines 
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He said the reorganization of the Portuguese Armed 
Forces is a fundamental task for the government. 
Stressing that ultumately the nation’s survival depends on 
it. [passage omitted] 


* Poll on Parties, Popularity of Leaders 
YIESO6S3A4 Lisbon DIARIO DE NOTICIAS 
in Portuguese 11 Apr 91 p 2 


[Excerpts] The president of the Republic observed a 
3-point rise in his image index during the second half of 
March, while all the other organs of sovereignty showed 
negative variations in the respective image indexes 


It might be claimed that the “contest” evident since 
January between the popularity indexes ef Mario Soares 
and Cavaco Silva has now undergone a reversal. In Juls 
of last year, the images of the two politicians were 
separated by 20 points. This gap had been constantly 
narrowing until the second half of February. when the 
difference was only three points. 


A month later, however, the popularity of the president 
of the Republic has become reinforced. reaching 85 
points and representing the highest peak recorded by the 
DN/Marktest [DIARIO DE NOTICIAS Marktest] 
Barometer. Furthermore, during the second half of 
March, Cavaco Silva's image declined three points. thus 
becoming further removed (- 11 points) from the score 
chalked up by the president of the Republic 


The opimon of the Portuguese regarding the performance of 
the two leading protagonists on the Portuguese political scene 
1S positive overall. In the case of Mario Soares. 69.7 percent of 
the Portuguese have a favorable opimion. as for Cavaco Silva. 
60 percent of the Portuguese hold the same view. The 
indifference toward their course of action 1s virtually the 
same: Mano Soares’s action 1s met with indifference by 17.4 
percent of the Portuguese. while 16.1 percent of the citizens 
view Cavaco Silva in the same way. The difference in the 
assessment made by the Portuguese of Mario Soares and 
Cavaco Silva 1s marked not only by the favorable opimon 
they may have of the action taken by both. but also by the 
unfavorable impression they may retain of them. In the case 
of Mario Soares, this view 1s assumed by only §.2 percent of 
the Portuguese. whereas. in that of Cavaco Silva. | 5.5 percent 
of the Portuguese have an unfavorable opinion of the prime 
minister's course of action 


As for the other organs of sovereignty (the government 
in general, and the Assembly of the Republic [AR]). the 
DN/Marktest Barometer for the second half of March 
posts a four-point decline in their image indexes 


Overall, stress should be placed on the fact that the 
Portuguese as a whole continue to hold the organs of 
sovereignty in high esicem, expressing a positive image 
of them 


PSD-PS Contest Continues 


The image indexes for parties with parliamentary repre- 
sentation have not undergone any major fluctuations in 
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the DN/Marktest Barometer. The contest between the 
PSD [Social Democratic Party] and the PS [Socialist 
Party] continues. The PSD retains its one-point lead 
over the PS's image index. 


The technical tie that became evident in the first weeks 
after we began publishing the Barometer remains on a 
plateau ostensibly in the vicinity of 50-53 points. 


Oddly enough, during the second half of March, the PS 
image index rose a point, while the others did not 
undergo any change. 


For example, there 1s the PSD, with an image index of 53 
points, followed by the PS, with 52. Then come the other 
parties: the CDS [Social Democratic Center Party], with 
42 points; the PCP [Portuguese Communist Party], with 
37, and the PRD [Democratic Renewal Party], with 29. 


The Portuguese view only the PSD and the PS with a 
positive Opimion, retaining an unfavorable image of the 
other parties (the CDS, the PCP, and the PRD). 


Among the Portuguese, 20.1 percent have a good image 
of the PSD, and 15.1 percent hold that view regarding 
the PS. 


Overall, the umage index g, ven by the Portuguese to the 
political parties with parliamentary representation is 43 
points 


This negative image 1s in contrast to the favorable 
opinion the Portuguese hold of the organs of sover- 
cignty—specifically, the AR, whose chamber comprises 
those very same parties. 


Technical Record 


This poll represents the population over age 18 and 
under age 65 residing in households with telephones in 
the Greater Lisbon [districts omitted] and Greater Porto 
[districts omitted] areas. 


The sample was established through the quota method, 
determined on the basis of sex and age. The households 
to be contacted were selected at random, and the selec- 
tion of those interviewed was contingent on the fulfill- 
ment of quotas. 


A total of 478 persons were contacted in telephone 
interviews during the period 19-27 March. [passage 
omitted] 


The responsibility for executing the study was borne by 

Marktest, which conducted it according to the standards 
f the ESOMAR [European Association of Market 

Studies and Opinion Polls) code. [passage omitted] 
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* Biographic Information on Azores Minister 
YIESO652A Lishon PUBLICO in Portuguese 
10 Apr 91 p6 


[Text] Soares accepted the proposal made by Cavaco. 
who had never concealed his desire for a civilian in the 
post of minister of the Republic for the Azores. Mario 
Pinto, the nominee selected by the prime minister. 
comes from the academic area; however, he has a polit- 
ical past, as a a PSD [Social Democratic Party] deputy. 


Yesterday, Mario Pinto was designated for the position 
of minister of the Republic for the Autonomous Region 
of the Azores. His name was suggested to the president of 
the Republic by the prime minister. The latter accepted 
it, calling for a meeting on 16 April of the Council of 
State, which will confirm General Rocha Vicira’s 
replacement as the central government's representative 
on the archipelago. 


Mario Fernandes de Campos Pinto is currently a pro- 
fessor of labor law at the University of Lisbon Law 
School and a full guest professor at the ISCTE [Higher 
Institute of Labor and Business Science]. 


Currently concentrating his activity in the academic area 
(primarily as an expert on issues relating to lalor law and 
the legal aspects of trade unionism), the nominee slated to 
succeed Rocha Vicira has also had a prominent career in 
the political arena. He was a PSD deputy to the Consti- 
vent Assembly and the Assembly of the Republic. Previ- 
ously, he had held a position as a founding member of the 
SEDES [Society of Studies for Social Development]. 


As an expert on labor law (he is president of the 
Portuguese Association of Labor Law) and trade 
unionism, Mario Pinto has been a member of various 
European Community and ILO [International Labor 
Organization] commissions. His specialization also 
prompted his assumption of the position of director of 
the Catholic University’s Labor Studies Center and 
Applied Studies Center. There, he also serves as vice 
president of the Center for Studies of Portuguese- 
Speaking Peoples and Cultures and 1s a member of the 
Scientific Geography Society. 


Mario Pinto is chairman of the National Council on 
Education, a position to which he was clected by the 
Assembly of the Re; ublic in 1988 for a three-year term. 
He is also an adviser \0 the Institute of National Defense. 


The nominee proposed by Cavaco Silva to occupy the 
position of minister of the Republic for the Azores 1s 
linked to the creation of the Office of Social Research 
(GIS), as well as to the magazine ANALISE SOCIAL, of 
which he was cofounder. Mario Pinto was the first 
chairman of the National Commission on Justice and 
Peace, an agency directly subordinate to the Bishops 
Conference, and 1s a member of the UNESCO National 
Commission. 
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Foreign Minister Cited on EC Talks on Mideast 


LD1105151691 Madrid Domestic Service in Spanish 
1200 GMT 11 May 91 


[Text] Spanish businessmen want a piece of the big 
economic cake provided by the reconstruction of 
Kuwait. [Industry] Minister Aranzadi will have at his 
disposal the information which may be given to him this 
evening by Munister of Foreign Affairs Francisco 
Fernandc *-Ordonez, who 1s in Luxembourg. This 1s the 
venue for a meeting of EC ministers and the representa- 
tives of the six countries of the Persian Gulf. Fernandez- 
Ordonez 1s due to have a meeting with the Kuwaiti 
minister, with whom he is fnendly. Hector Arenas 
reports from [Madrid's] Barajas Airport: 


[Arenas] The EC foreign ministers, including Spain's 
Fernandez-Ordonez, are now meeting in Luxembourg. 
With their six counterparts from the so-called Gulf 
[Cooperation] Council they are discussing in particular 
the dangerous arms race in the Middle East, which could 
lead to the appearance of another war maniac like 
Saddam Husayn, and the need for the reconstruction of 
Kuwait 


On his departure for Luxembourg the Spanish foreign 
minister expressed his concern about the situation in the 
Middle East, a nearby region which 1s of vital interest to 
Spain and where, according to Fernandez-Ordonez, 
there is an urgent need to establish definitively a security 
zone which puts a brake mght now on an arms race 
between Israc] and the Arab countries, an arms race on 
which thousands of millions of dollars are being spent 


{Begin Fernandez-Ordonez recording] We are going to 
discuss above all the regional security problem, namely, 
what security structures can be established to achieve a 
stable peace in this region of the world. These countries 
are spending enormous sums, thousands of millions of 
dollars, on arms and a security system 1s needed which 
would stop this arms race and establish a system of 
confidence-building measures to prevent the emergence 
or appearance of other cases like Saddam Husayn. [end 
recording] 


Moreover, at this Community [EC] Council of Ministers 
meeting today, lunch included, with the six ministers of 
the Gulf Council, Spain in particular will offer its 
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cooperation to the authorities of Kuwait, destroyed 
during the war initiated by Iraq and where the United 
States, France, Germany, and other countries are taking 
the hon’s share. Prior to a visit to Kuwait by the Spanish 
minister of industry, Claudio Aranzadi, his colleague 
Fernandez-Ordonez will explain to Kuwaiti representa- 
trves that Spain 1s ready to collaborate in the maternal 
reconstruction of this country. There are several areas. 
especially in the building sector, where Spain could 
collaborate in rebuilding Kuwait, but where the main 
role will have to be played by Spanish private busi- 
nessmen. 


Valencian Community Alerted to Possible Attacks 


LD1205104991 Madrid Domestic Service in Spanish 
1000 GMT 12 May 91 


[Text] The Interior Ministry has ordered security mea- 
sures to be stepped up to the maximum tn the cities of 
Valencia, Alicante and Castellon out of fear of a possible 
ETA [Basque Fatherland and Liberty] attack. The latest 
details from our Ricardo Dasi in the Valencian commu- 
nity: 


[Dasi] The ministry of the interior has sent a telex to the 
police stations in Castellon, Valencia, and Alicante—so 
the daily LEVATNE reports today—asking for vigilance 
and police checks to be stepped up to the maximum 
because of the possiblity of an attack by the ETA 
terrorist organization in the Valencian community. The 
coincidence of the election campaign [for municipal and 
autonomous community elections on 26 May] with an 
escalation of ETA activity has prompted the Office of the 
Secretary of State for Security to increase to the max- 
imum precautions on the Barcclona-Seville axis, on 
which the Valencian community 1s regarded as a stra- 
tegic point. It 1s believed a roving ETA commando led by 
the activists Juan Carlos Monteagudo Povo and Juan 
Felix Erezuma Uniarte is developing its infrastructure in 
the Valencian community. The target of this commando 
would be the Barcelona Olympics and the city of 
Valencia itself because of its status as a secondary 
Olympic games center. In particular, police investigators 
are working on the Mediterrancan coast and very specif- 
ically on the Castellon coast. Police checks wall be 
stepped up and the watch on vehicles which could be 
used subsequently as car bombs will be intensified 
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Denmark 


* Faeroes Worried About Jobless Rate 


GIENO408A Reykjavik MORGUNBLADID in Icelandic 
12 Mar 91 p 27 


[Report by Nils Jorgen Bruun: “Are the Facroes 
Adopting Unemployment Benefits””] 


[Text] The Faeroes government has decided to appoint a 
commission to study the feasibility of establishing an 
employment agency and adopting compensation for 
unemployed Faeroese. 


The economic recession has led to increased unemploy- 
ment in the Facroes, but no employment-agency office 1s 
to be found there, and wage earners are not paid com- 
pensation in case of loss of work. 


Hitherto there has been great political opposition to 
adopting unemployment compensation. Many po! t- 
cians have maintained that it would merely cause ur om- 
ployment to increase. 


Unemployed Faecroese have had the single option of 
receiving cost-of-living assistance from the social affairs 
agency, but people have gone there only in dire need, 
according to the agency. During the last two to three 
six-month periods, the number who have asked for help 
has increased greatly, though. It reflects a growing unem- 
ployment but says nothing, however, about the total 
number of unemployed Facroese, and no one knows with 
certainty how many there are. 


Finland 


Second Political Secretary of State Appointed 


L.D1005 131191 Helsinki Domestic Service in Finnish 
1000 GMT 10 May 91 


[Text] The Prime Minister's Office has gained the second 
political secretary of state in its history. The president of 
the Republic today appointed Pekka Tuomisto, managing 
director of the Pensions Institute of Agricultural Entrepre- 
neurs, to the post of secretary of state with immediate 
effect. Tuomisto’s term of office will last until the end of 
the term of the present government. The post of political 
secretary of state is new in Finland. It was adopted during 
the term of office of the previous government 


Sweden 
* Werner Admits Defections Hurt Left Party 


* Favors Faster Renewal 


VIE NO439A Stockholm DAGENS NYHETER 
in Swedish 18 Mar 91 p 6 


[Interview with Left Party Chairman Lars Werner by 
Magdalena Ribbing; place and date not given: “Painful 
Renewal in Left Party, Werner Not Leaving Before 
1993") 
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[Text] The renewal of the Left Party has to proceed 
faster, according to party leader Lars Werner. He said he 
and others in the party are going through an “agonizing 
reappraisal” and he confirmed that he has not intention 
of stepping down before 1993. 


A wealth of red carnations glowed on Lars Werner's desk 
which was heaped with letters of sympathy and he himself 
seemed quite relaxed. In an interview with DAGENS 
NYHETER [DN] on Sunday Lars Werner expressed his 
view of the latest crisis in the Left Party. According to him 
there 1s a “rekindling of glasnost.” openness. in the party 
and the turbulence of the past week demonstrates this. He 
said sarcastically that he sometimes wonders why “we 
nominate people to a playroom.” He was referring to last 
weekend's election conference where three prominent Left 
Party members withdrew from the Riksdag lists because of 
the election conference's prnoritics: 


“People should be elected to the Riksdag on the major 
issues, the employment crisis, health care. social ser- 
vices, but it looks as if some people think getting into the 
Riksdag 1s the main thing. Anyone who wants to can take 
this to heart,” he added 


Some of those who spoke out shouid save their breath, 
they may need it in the campaign against the nonsocial- 
Sts, party chairman Werner said. 


“We must try to do well in the election on the basis of the 
election platform on which there was broad agreement. 
We must attack the neoliberalism im the nonsocialist 
camp that has made deep inroads among Social Demo- 
crats. We can be a real left-wing alternative.” 


Lost Momentum 


But now his party has lost its momentum as a result of the 
current internal furor, according to Lars Werner. The 
conflict within the Left Party is primarily the same onc 
that has always existed, he said. It 1s caused by develop- 
ments that are “deeply tragic and very necessary.” he said, 
quoting his predecessor, CH. Hermansson. There 1s also 
tragedy in the failure of communism wherever it has been 
in power, harboring all kinds of unacceptable excesses 
instead of representing a good socialist development 


“I am for socialism, but 1 must be much better.” said 
Lars Werner. “Right now the strongest leftist force is not 
represented by us or the Social Democrats but by the 
trade union movement.” 


Where does he himself stand on the scale between the 
doctrinaire communists and those who are called 
renewers’ He muttered that this 1s something others 
must decide, but finally he said he 1s one of those who 
want renewal to move faster. He thought this was onc 
reason for the controversy surrounding him. In his 
opinion everyone in the party really wants renewal, but 
this intention 1s expressed in different forms 
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Broadening 

A renewal of the Lefi Party means the broadening that was 
decided on to make it a more inclusive leftist party. The 
old unadulterated Communist Party began its move 
toward a general Left Party as far back as 1967 when 
“Left” was added to the Communist Party's name. There 
was already internal criticism at that time. But Lars 
Werner is convinced that the broader Left Party will find 
its way sometime. He thinks this will happen very soon. 


Lars Werner said he feels a great emptiness following the 
desertion of his old supporter, Bo Hammar. 


“I understand Bo Hammar'’s reaction, he has had to take 
the heat for much of the renewal in the party. But | do 
not understand why he left. He has a responsibility and 
if he walks away he will weaken those who back his line.” 


Lars Werner takes the criticism that he himself is no 
longer fighting in the front line very calmly. 


“It does not bother me. For the most part I have done the 
right thing.” 


He would not comment on the discussion that preceded 
Bo Hammar’s withdrawal and whether he himself prom- 
ised to step down at the same time. But he did say that 
the report 1s “not correct.” It 1s not untrue, but it 1s not 
the whole truth, according to Lars Werner. 


Social Democratic Party member Sven Grassman, who 
is now a candidate on the Left Party's Riksdag list and 
has said that he favors a nonsocialist government, should 
reconsider the matter, Lars Werner said. He urged Sven 
Grassman to explain himself: 


“If he 1s on our list of candidates he 1s obliged to follow 
our line. | think he should show a little more humility.” 


Will Sven Grassman’s name be removed if he persists’ 
That ts a matter for internal discussion, said Lars 
Werner, he himself cannot take responsibility for “an 
individual's crazy remarks.” 


What will the next Left Party leader look like? Lars 
Werner gave a gentle laugh: 


“| will look into it eventually. But the person must be able 
to distinguish between right and left. So it must be 
someone who is familiar with the Swedish labor move- 
ment, has a class instinct and has both fect on the ground.” 


Wrong To Reveal Threat 


The Riksdag members who received letters containing 
razor blades should not have told the mass media about 
it, party leader Lars Werner implied 


“It us terrible that a party discussion would lead madmen 
to do such things as sending people razor blades.” 


Has Lars Werner also received unpleasant communica- 
trons” 
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“1 do not go to the mass media and talk about this kind of 
thing.” said Lars Werner. “The police know the answer.” 


* Goteborg Meeting Calmer 
91EN0439B Stockholm DAGENS NYHETER 
in Swedish 18 Mar 91 p 6 


[TT report: “Left Party Discussion Settled] 


[Text] Goteborg—The Left Party's election conference 
in Goteborg on Saturday was a calm affair. 


The friction and discussions that marked the Stockholm 
Left Party election conference were conspicuously absent 


“We have already taken care of the discussion,” many of 
the participants said. 


The Riksdag list for the Left Party in Goteborg 1s headed 
by national economist and district party Chairman 
Johan Lonnroth. 


He is followed by Birgitta Rang. principal of the 
Women’s Folk High School, and in third place 1s Gote 
Kilden of the Socialist Party. 


“We think this list indicates that we have achieved the 
broadening of the party that we were seeking.” Lonnroth 
said. 


Gote Kilden received massive support for his place. 


“I see it as supporting the effort to broaden the left. 
Because of the distrust of the Social Democrats | think 
we can do well in the election,” Kilden said. 


* Fight Over Voting List 


YIENO439C Stockholm DAGENS NYHETER 
in Swedish 18 Mar 91 p 6 


[Article by Kaa Eneberg: “Weak Werner Scen Victim of 
Traditionalists” 


[Text] “The traditionalists have taken over the Left 
Party and party leader Lars Werner is weak and entirely 
in their hands.” 


So said party member Margo Ingvardsson. Allowing 
Sven Grassman to run as a Riksdag candidate on the 
party ticket 1s a purely evasive maneuver to avoid real 
renewal, she charged. Instead the goal 1s to restore the 
old Communist Party—with neither Lars Werner nor 
Gudrun Schyman as leader 


Ingvardsson has joined a number of party members in 
demanding that the nomination process in Stockholm be 
repeated primarily to drop the Social Democratic econ- 
omist who 1s an inappropriate representative of the Left 
Party. Socialist candidates should also be disqualified 


The new candidate for party leadership whom the party 
traditionalists are said to have up their sieeve ts young 
Lars Ohly, a Swedish State Railways [SJ] worker with a 
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university background who moved up the Riksdag list 
and has a chance of being elected in the fall. 


The party's executive committee 1s expected to meet as 
early as this week and the matter will be discussed then. 
The executive committee ts calling for Grassman’s rejec- 
tion because of his statement that he intends to pursue a 
Social Democratic policy and because he spoke in favor 
of a nonsocialist government after the election. 


New Conference 


The party statutes would allow the Stockholm district to 
call a new election conference. This can be done through 
a request by two-thirds of the members or a decision by 
the district committee. 


Margo Ingvardsson decided to decline nomination after 
the election conference pushed party comrades like Bo 
Hammar and Annika Ahnberg down to places where 
they cannot possibly be elected. 


Margo Ingvardsson, a physical therapist whose Riksdag 
activity primarily involved social issues, was very upset 
when DAGENS NYHETER [DN] talked to her by tele- 


phone. 


She 1s still disturbed by the outrage involving razor blades 
concealed in letters sent to her, Bo Hammar, and Riksdag 
member Yiva Johansson. She was perhaps even angrier 
that deputy chairman Gudrun Schyman had defended the 
anonymous perpetrators on “ABC News” on Friday. 


Ingvardsson includes party secretary Kenneth Kvist, one 
of those who beat the drum for broadening party nomi- 
nations, among the “old traditionalists” she says are now 
ruling the party. 


“They talked then about independent candidates, free 
uncommitted people, but this does not apply in the case of 
Grassman or Gote Kilden, for example, who belong to 
other parties. For the most part the alleged openness 
involves opening the party up to all leftist groups, old 
Communist Workers Party [APK] members and others on 
the extreme fringe whom we really should not have in our 
party. With these groups we also close the door to those 
who want to work freely for a fairer policy,” sand Ingvard- 
sson 


Settled 

Kenneth Kvist told DN that he regards the Stockholm 
nominations as settled. He was sorry that Margo Ingvard- 
sson was the one who chose to pull out, “but that cannot be 
changed now.” Nor does he think there 1s any reason to 
back down when it comes to the broad left-wing coopera- 
tion he feels the party should work for. On the contrary, the 
party should go farther and become even broader 


As an cxample of something especially positive he 
pointed to the successful cooperation with the Social 
Democratic Labor List. Over the weekend the party list 
in Kalmar was drawn up with party deputy chairman 
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Lennart Beyer in first place and Labor List’s top man. 
Soren Westerholm, in second. 


Kenneth Kvist » xs also anxious to personally repudiate 
the outrageous ..cacks against party comrades. They have 
aroused a violent reaction in the Left Party and many are 
recalling “the way things were in the Stalinists’ day.” 


Fails To Fight 


Margo Ingvardsson ts very distressed that Lars Werner ts 
so weak and fails to take up the struggle on important 
matters. After all he symbolizes renewal and a more 
realistic labor party, one that 1s not romantically revolu- 
tionary. 


As an example Margo Ingvardsson, who has always sup- 
ported Lars Werner, mentioned that even though he did 
not want to change the party's name, he gave in to the 
party's executive committee before the last congress. It was 
not until his foremost supporters, headed by political 
secretary Peter Pettersson, had made a move that he 
decided to place himself on the side of the name changers 


Margo Ingvardsson pointed out how the “renewal forces” 
in the party—among whom she includes herself, Bo Ham- 
mar, Yiva Johansson and Annika Ahnberg—have been 
systematically weakened on the party's executive com- 
mittee. While at the same time the traditionalists have 
strengthened their position in the party as a whole. 


Margo Ingvardsson said of Gudrun Schyman, the second 
deputy chairman, who received almost as many nomina- 
tion votes as Lars Werner, “She 1s in a very awkward 
position.” Due to her lack of political knowledge she does 
not see tat she is only being used to chip away at Lars 
Werner and that she in turn will have to step aside for 
someone the traditionalists really want as party leader. 


Margo Ingvardsson sounded bitter when she maintained 
that the Left Party has achieved political results through 
systematic effort. The party plays a role and should be 
satisfied with its position. The reactionaries, or tradition- 
alists, scorn the arduous work for change and live in an 
illusion of still being able to bring about a revolutionary 
change without being influenced by world events. 


Footnote: Gudrun Schyman did not show up for an 
interview with DN on Sunday. 


* Latest Strife Viewed 
9IENO439D Stockholm DAGENS NYHETER 
in Swedish 18 Mar 91 p 2 


[Editonal: “Werner's Hodgepodge™’| 


[Text] What is the old Left Communist Party [VPK] 
now? Is it a party, a sect, an umbrella organization or 
something cise’? The confusion was not lessened by the 
events over the weekend 


Gote Kilden, a member of the Socialist Party (the old 
Communist Workers Union) was given third place on 
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the Riksdag list in Goteborg. At the nomination meeting 
in Kalmar County, Soren Westerhoim., the Labor List's 
most important figure, was put in second place on the 
Riksdag list. Thus in the course of two weekends people 
belonging to at least four parties have been given good 
places on Left Party election lists 


Westerholm involves a feather mm the Left Party's cap 
and a capitulation on the part of the Labor List. The 
latter party's chance lay in winning ground between a 
discredited Communist Party and a distrusted Social 
Democratic Party. By cooperating with the communists 
it has lost all its own justification and future possibilities 


The Left Party 1s continuing to suffer the consequences 
of last weekend's nominations im Stockholm. Lars 
Werner says he refuses to take part in the same campaign 
as the one in which Sven Grassman wants the Social 
Democrats to end up in the opposition 


In recent elections a third of the VPK votes have come 
from Social Democrats in the form of tactical votes for 
the party mn order to salvage the government's base. This 
keS M an extra sensitive matter when one leading 
lag candidate says he wants to unseat the Social 
ocratic government and another, Mr. Kilden, 1s 
engaged in bitter disputes with the Social Democratic 
Party's union representative 


* Armed Forces Chief Issues Savings Proposals 


YIENO463D Stockholm DAGENS NYHETER 
in Swedish 17 Apr Yi p § 


[Article by Karin Berglund: “Home Guard Strengthened 
Big Changes as Armed Forces Dismisses 10,000 Before 
1995") 


[Text] Expand the Hot ¢ Guard to a real defense force 
and let the conscripts sith short-term training go into 
that instead of being com at tramuned in the conventional 
way. Give the expanded ifome Guard the mission of 
defending certain vulnerable points which are currently 
under the Army's jurisdiction 


This 1s one of Armed Forces Commander Beng Gustafs- 
son's savings proposals. It will be included into the 
program plan, Supreme Command 92. that the defense 
commands are preparing to submit. on request of the 
government, in the middie of June. On a visit to Gote- 
borg. Tucsday. he also disclosed the personne! reduc- 
tions the Armed Forces were required to meet 


Forced To Dismiss 


A quarter of all military personne! will go before 1995 
That means a reduction of 10,000 of the total 40,000 
employees. Hardest hit 1s the Army. which will drop five 
to seven regiments. The Air Force will lose three or four 
flotilias and the Navy must gct rid of 49 percent of staff 
and maintenance employees 
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“For the first tame, we will be forced to dismiss people 
said Bengt Gustafsson. “We cut back by 10,000 once 
before, but then the process was spread out over 15 vears 
and was accomplished through normal departure.” 


The reason for these measures 1s that the Armed Forces 
will not be getting more moncy. The current 35 billion 
has to suffice and consequently the forces are obliged to 
cut costs to fit their budgets 


The biggest problem mght now. according to Bengt 
Gustafsson, 1s that despite savings from reducing the 
general draft, there 1s little moncy left over for pur- 
chasing new equipment 


“We cut down on military refresher courses in 199! and 
1992 in order to redistribute funcs to the defense indus- 
try.” says Gustafsson. “Instcad of buying new for the 
money saved, we were forced to pay off what we had 
already ordered.” 

Short Training 

The 800 million kronor which the Armed Forces 
received to operate on until the time of a new defense 
proposal, 1 spent. As a consequence, the defense 
indusiry 1s confronted with an unplanned reduction in 
capacity. A series of developmental programs risk being 
shelved. This pertains, for cxample. to a flying radar 
being developed by Encsson and the Bonus artillery 
granade being developed by Bofors 


Almost a third of the total 45.000 conscripts will get only 
five months’ traming. Over the long run it could be 50 
percent. What 1s to be done with all of these short-term 
trainees” 


Bengt Gustafsson listened to a proposal from two busi- 
nessmen in Goteborg. Rolf Lindgren and Bengt Thorin 
They would lke a bigger concentration in the Home 
Csuard 


“The Home Guard comprises now 125.000 volunteers 
but a new organizational goal could up that to 200,000 im 
10 to 1S years tome.” said Bengt Gustafsson 


“The idea 1s that short-term trarnees could chose volun- 
tarly to yorn the Home Guard instead of being combat 
trained. The Home Guard could take over a portion of 
the defense load from the army. for example. defense of 
radar stations and television transformer stations 


“An advantage to this 1s that the traning level 1s ransed and 
mobilization 1s not necessary.” sand Bengt Crustafsson 


“Of course, there are risks in the fact that more people 
will have weapons at home. One 1s. that the wrong type 
of people will pump at the offer” He thinks, however 
that group pressure in the Home Cruard will prevent that 
from happening. He concedes. however, that there have 
been problems in big city arcas when unsuitable people 
have gotten mmto the Home Guard. In fact. recently u 
became necessary to disband a platoon for that reason 
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Vasiliow Views Western Stand on Cyprus Problem 
VC 005155391 Nicoma O FILELEVTHEROS in Greets 
10 May Yi pp i. 4 


[Excerpt] In an interview yesterday with “Astra” radio 
President Yeorysos Vasilou said: “It would be a tragic 
mistake for our side to say that Bush or Baker have 
adopted Turkish positrons regarding the Cyprus prob- 
lem.” He also sasd that the U.S. President and secretary 
of state have emphasized to Turkey that progress should 
be made on the Cyprus rssuc, particularly regarding 
territorial rssucs and the return of refugees 


The president said that these US. actions have great 
significance for us. He added that even though the 
United States works for a settlement, it 1s not their job to 
negotiate or come up with a solution. The solution will 


come through UN proceedings 


Vasilou said that his upcoming meeting with President 
George Bush 1s important. A solution of the problem 
should not be expected from the meeting. The purpose of 
this visit to Washington, during which Vasihou will meet 
with many other US. officials, 1s to secure support for 
pressuring Ankara to move forward on the issues 


Vasihouw denounced those whose policy seem to be 
comprised of mere slogans because slogans will not solve 
anything. “Anyone who thinks that the United States 1s 
going to send their ships to Istanbul to force Turkey to 
withdraw from Cyprus 1s not a realist.” 


He added: “Europe, the Sovict Union, and the United 
States are not threatening Turkey. Rather, their efforts 
take the form of continuously mentioning that the 
(Cyprus issue Cannot continue as it 1s, that the current 
situation does not benefit Europe or Turkey, and that the 
situation 1s not mn line with the current international 
climate and should be solved.” 


Vasihou also said that Turkey should solve the Cyprus 
issuc when it 1s convinced that to do so would be to its 
benefit. No one can say when this will happen. Vasiliou 
also noted that in the last 17 years we made “tragic 
tactical mistakes” mn our policy and pomted out that the 
policy he follows has produced positive results 


He discussed the current mobility on the rssue and sand 
that instead of being pleased and trying to channel that 
mobility m the correct direction, we have began to 
worry. In fact. some people wonder why foreigners are 
mterested in the issuc at all. The same people think a 
poor solution will be imposed on us by the foreigners 
Vasihou sand: “Would it be better if Bush and Baker did 
not mention the Cyprus msue to Oval” [passage 
omitted] 


Vasiliow on Cyprus Issue 


VC 1008182191 Nicoma Domestic Service in Greek 
1620 GMT 10 May 9i 


[Text] The president of the Republic hos stressed that 
right now the territonal and refugee aspects of the 
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( yprus problem are of primary umportance. He said that 
this docs not mean that we do not understand the 
importance of other significant aspects, such as the 
functioning of the central federal government 


Pressdent Vasiliou spoke at a luncheon hosted by the 
Nwosia Bar Association and stressed that im a federal 
Cyprus, the central government would capress and guar- 
antec the country’s integrity, independence. siate entity, 
and international personality 


Vasilou was asked whether he supports the dca of both 
communities taking part in a referendum to settle the 
Cyprus problem and. if that occurred, whether the 
Turkish settlers should participate. President Vasihiou 
said: I am the one who proposed the referendum idea. | 
belreve om it because I arm convinced that nobod; can 
commit the people to anything without first consulting 
them. This 1s why | belreve that if a plan for a solution 
should emerge, both the Greek and Turkish Cypriot 
communities should vote on 1 so we can truly see who 
accepts it 


He sand 1 was a tragic mestake that the Zunch and 
London agreements on Cyprus were not put to a refer- 
endum. Naturally. he stressed. the participation of the 
settlers in a referendum 1s not even an issuc. | wish to 
stress, he continued, that if the president belreves that a 
solution 1s acceptable but the people reyect it. the presi- 
dent should resign and allow the people to clect someone 
who secs things as they do 


The president sand he supports an amendment to the 
clectoral system if voters are able to vote for any candi- 
date regardicss of party affiliation. He also said that im 
the current system, a blank ballot shows a voter's disap- 
proval of the candidates he 1s being asked to chose from 


In reply to a question on the scandals and irregularities 
that are under investigation, Vasiliou emphatically 
stated that the government 1s ready to clean house and 
gct to the bottom of the cases under investigation to nd 
ourselves of unacceptable situations 


Official Says Turkish Stand ‘Inconsistent 


VC J005 182691 Nicowa Domestic Service in Greek 
1630 GMT 10 May 9! 


[Text] Government spokesman Akis Fandis saed that 
Turkish Pressdent Turgut Ovals statement yesterday 
that it 1s up to the Greck Cypriot community to accept 
the Turkish proposal for a Cyprus confederation only 
demonstratcs how inconsistent and unrehable the cur- 
rent Turkish position on the Cyprus problem 1s. Fandis 
stressed that 1 1s difficult to understand what Turkey 
really wants because LN Resolution 649, which Turkey 
supports, envisages a federal solution just like all UN 
resolutvons and decisions on the matter 


F andis sacd that the Cypriot Coovernment 5 mm constant 
communication with the president and responsible EEC 








M CYPRUS 


organs im connection with the Cyprus problem. He 
stressed that any EEC envoy is welcome in Cyprus 


Iran Criticizes Ruling on Israeli Intruders 


NC1205073391 Nicosia CYPRUS MAIL in English 
12 May Vipl 


[Text] The Iranian Embassy in Nicosia has described the 
outcome of the tral of the four Israch nationals found 
tampering with the telephone wires of the Iranian 
embassy in Nicosia as “far from™ the hopeful expecta- 
tions they had. 


The four Israclis pleaded guilty on Thursday to charges 
of illegal entry and were fined 500 pounds each. Another 
five charges were withdrawn 


The Iranian Embassy's press officer in a written state- 
ment said the Cyprus Ministry of Foreign Affairs had 
previously allayed Iranian concerns relating to the 
matter and assured that “it would seriously fulfil the 
duty which 1s undertaken under international law in 
protecting the accredited diplomatic missions.” 


But, it added, “whatever has been done in this regard. 1s 
very far from hopefulness and expectations.” 


Denktas Not To Run as Presidential Candidate 


VC 1005125991 Nicosia HALKIN SES in Turkish 
9 May Yipl 


[Unattnributed report: “I Shall No Longer Run as a 
Presidential Candidate”) 


[Text] Presedent Denktas has said that he will no longer 
take part in the clections. He asserted: “The number of 
our colleagues who can take over this job has increased 
They have gained experience. In fact, they have headed 
the political parties and worked as prime munisters. 
ministers, and speakers of the Republican Assembly ~ 


The penodical, VOICE OF THE BMTK [Bayraktar 
Turkish Educational College] asked Rauf Denktas: “We 
have learned that you will not contest future elections 
Will you give your opinion on this” 


Denktas repled: “As far as I can see, this 1s a normal 
development, and it should not be regarded as regret- 
table. The number of our colleagues who can take over 
this job has mncreased. They have gained experience. in 
fact, they have headed the political parties and worked as 
prime ministers, ministers, and speakers of the Repub- 
hean Assembly. In other words, they have matured 
There were only three or five of us around Dr. Fazi! 
Kucuk before. Now the number of officials has 
mncreased. In view of this, there 1s no need for me to 
exhaust myself. Others can take over, and we will be 
happy to see them perform successfully. Let me tell you 
something cise, as advice. If a person 1s elected president 
over and over, he tends to lose his umpartiality after the 
second or third election. This ts because as a member of 
the executive organ he will have opponents. Meanwhile 
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there well be a side that supports the president. You yump 
the hurdles, and then you are elected for the first ume 
The second time 1s also all mght. You would not be 
weakened too much during the second term. However, if 
you run for the third or fourth tume, you become the 
president of a group. You cannot be the president of all 
the people any more. You will have to agree to all of your 
supporters’ wishes in order to keep your position. How- 
ever, if you hold this position, you should be able to say 
“This 1s in the interest of the state.” You should have not 
pity for anyone. The election process takes away this 
stand over time. And that is not mght.” 


Denktas Addresses International Conference 


141105171391 (Clandestine) Bayrak Radio 
in Tukish to Cyprus 1530 GMT 11 May 91 


[Excerpts] The seventh International Kyrenia Confer- 
ence began in Lapta [Lapithos] today. In an opening 
address at the conference, President Rauf Denktas said 
that the Cypriot problem will not be solved as long as the 
Greek Cypnot Government 1s considered the legitimate 
Cypriot government. [passage omitted] 


Denktas continued: What we want is what is necessary 
for the establishment of a federal state. This 1s political 
equality, respect for our partnership rights. and 
[Turkish] guarantees 


Concilation 1s obtained through a show of goodwill and 
not by telling stores. | am reiterating my goodwill call to 
the Greek Cypnots. Let them come and ict us put an end 
to hostilities; let us md school textbooks of the hostile 
expressions that affect our children and youth: let us 
freeze armament efforts. let us sign a nonaggression pact. 
and let us prepare a jomnt project to bring water from 
Turkey. If Greek Cyprot leader Yeoryios Vasilou has 
the goodwill, let us do all of that 


Following the opening speech by the president. partici- 
pants in the conference began the presentation of their 
papers. [passage omitted] 


Denktas on Turkish Cypriot Stand on Cyprus 


VC 1305110091 Istanbul CL MHURIVET im Turkish 
8&8 May Yip? 


[Article by President Rauf Denktas: “The Point We Are 
at in Cyprus” ] 


[Text] A rumor has spread that “the difference of views 
between the two communities in Cyprus has narrowed 
somewhat. A reconciliation will be possible if the 
Turkish Cypriots present a written document on their 
stand on the land question and disclose how many Greek 
Cyprots they will allow to settle on the land that wll 
remain under their control.” 


During my recent visit to Canada, Washington, New 
York, and London, | observed that “fnends” who 
wished to help Cyprus also supported this viewport 
Generosity on the land issue certainly would help resolve 
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the problem. UN Secretary General Perez de Cuellar 
confirmed thes view to the EC mm Paris 


1 personally am not aware of the pots on which the 
difference between the Turkish and the Greek Cypriots 
has narrowed. Yeoryios Vasilow has broken off hes 
contacts with us. He says: “The Cyprus problem is a 
question of occupation. We can negotiate with Turkey 
on Cyprus’ behalf... There 1s no need for me to hold talks 
with Turkey's puppets m Cyprus.” 


Spiros Kiuprianow pursucd a similar policy from 1977 to 
1988. The problem had to be taken up as a question of 
occupation. They have erased the period from 1963 to 
1974 from ther memory. Yeoryros Vasilou would not 
even answer my recent calls. | talked with hom for 100 
hours. As far as | know, the Greek Cypriot side merely 
repeated its own viewpoint on matters of vital mmpor- 
tance to Turkish Cyprnots. Regarding the question of 
guarantees, the Greek Cyprnot objective was to weaken 
the system so as to render ut ineffective. They wanted to 
link the system of guarantees, which according to the 
1960 agreements 1s a lasting system. to the UN Security 
Council... And, as a “favor” to the Turkish Cypriots. 
Vasilou even said that he would agree to the presence of 
a 650-man Turkish military contingent in Cyprus for a 
perrod of tome 


The Unnted States, Britain, and the UN Secretariat saw 
thes as a “© oprochement™ and looked upon the question 
of security and guarantees as being “resolved “" However 
it was common knowledge that the Turkish Cypriots 
would not agree to bargain on the guarantee agreement 
The views we submitted to the UN secretary general on 
the matter were as follows 


If the System of Guarantees Is Lifted 


Linking the system of guarantees to the UN Security 
Council would mean the removal of the elements which 
quickly activate this sysiem when necessary. The cond)- 
tron that the 650-man Turkish contingent can remain on 
Cyprus temporarily would be a hint to the Turkish 
Cypriots “to find a way to save themselves before thes 
period of time cxpires.” Agrecing to the changes the 
Coreck Cypriots wish to implement im the guarantee 
agreement would take us back to a pre-1 960 position on 
the question of security. We agreed to the establishment 
of a “partnership republic” on the basis of the 1960 
agreements because the agreements provided for a 
lastong. “effectewe, and de facto” guarantee by Turkey 


Regardicss of this guarantee, the Turkish Cypriots were 
attacked and evicted from the guaranteed partnership 
state in 1963. We suffered a great deal for |! years 


To date, the Greek Cypriot ade has continued its effort 
to clanm the guaranteed partnership republic through 
armed force and deceit 


The wish to realize the final stage in establishing a Greek 
C prot Republic « why the Greek Cyprnot ude 
attacking the system of guarantees. In this attack. they 
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are using the title of “the Government of Cyprus.” whech 
they have no mght to usc. If the system of guarantecs 1s 
hnked with the UN Security Council's labyrinth of 
procedures and temporary status 1s given to the presence 
of the guarantor troops on the island. who represent the 
“de facto” aspect of the guarantees. then the Greek 
Cypriot side will be able to realize the final ring of its 
28-year-long chain of bloody and deceitful activities 
aimed at “clarmuing all of Cyprus.” On the other hand. 
Turkey well lose one of its most mmportant mghts which 
are related to its national interests on the Cyprus 


problem 


Looking at the following facts will be useful mm better 
understanding the serous nature of the problem 


1. A partnership republic was established mm accordance 
with the 1959-60 agreements and a system of guarantees 
was accepted by the two sides as an assurance that thei 
partnership would be lasting This took place at the peak 
of the efforts by the GreekGreek Cypriot side to jor 
Cyprus with Greece (or establish a Greek Cyprot 
* public on Cyprus, which would mean the samme thing) 


2. The Greek Cypriots rearmed themselves once again 
and. disregarding the guarantee agreement. destroyed 
the constitutional order in 1963. Furthermore. m an 
administration that was 1(00-percent Greek Cypriot. they 
clanmed the entire republic, which would be legal only if 
it mammtamned its partnership status. The Greek Cypriot 
objective was to replace the joint Republic of Cyprus 
with a Greek Cyprnot Republic. However, the Greek 
Cypnots would continue to use the title of the port 
republic wntsl the roots of the Greek Cyprnot Republi 
were enhanced 


The Turkish Cyprnots and Turkey did not recognize the 
Greek Cypriot Administration. The UN Security 
Council, however, regarded it as the legal government im 
Cyprus mm 1964. As such, Turkey, relyeng on its rght as a 
guarantor power of the Republic of Cyprus, effectively 
prevented the Greek-Greek Cypriot side from 
announcing the establishment of the Greek Cypriot 
Republic. However, the pro-Enoss clements. who 
destroyed the jount republic to establish the Greck Cyp- 
rot Republic om its place, had taken over the admunrs- 
tration of Cyprus. The Turkish Cyprnot resistance and 
Turkey's guarantee prevented the Greek Cypriot 
Republic from taking over the Turkish Cyprot areas 


The Turkish Obstacte 


3. The lefteng of the Turkish obstacle, whech has 
obstructed the Greek Cypnot effort to jor Cyprus with 
Coreece, 1 the mvariable target of the Greek Cypriot 
national struggle. The Greek Cyprnots have described 
their effort as “the national struggle for Cyprus ~ Their 
national struggle will achieve its objective if thes ofstacte 
8s removed 


4 legal government has not casted in Cyprus sence 196) 
In order to be legal. the government must be made up of 
the representatives of the mwland’s two peoples 
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The Greek Cyprot Administration has made the world 
beleve that « os the “legal government im Cyprus” 
However, the Turkish Cypriots. who have been 
dcfending thew partnership mghts as guaranteed by 
Turkey, have prevented the Greek Cyprnot Republic 
from catending its powers and sovereignty to northern 
Cyprus. The only thong that has prevented the Oreck 
Cypnots from surmounting this obstack os Turkey's 
guarantee being effectively maintained 


What Is the Condition for Peace’ 


What the Greek Cyprot Administration wishes to 
achreve by heding behend the title of “the Government of 
Cyprus” 1 the weakening of Turkey's guarantee, which 
has prevented ut from placing the entire island under its 
control. Theres s the Greek Cypnot Admuonistration’s 
condition for peace m Cyprus 


However, sence the Greek Cypnot Admunistration has 
demanded that this us the “Government of Cyprus.” the 
guestion = whether such a government casts on the 
island. Foresgn countnes, which clarm that a government 
cxrsts on Cyprus just os t does in Turkey, agree that the 
Crovernment of Cyprus” 1s the only legal admunistra- 
tron on the rsland. As an indication of fnendship, hew- 
ever, they frequently resterate tha: they will never recog- 
mire the Turkish Republic of Northern Cyprus [TRNC] 
Actually. they are wittingly or unwittengly trying to deed 
the title of Cyprus to the Greek Cyprnots and help them 
colonize ther Turkish Cyprnot counterparts 


By applying for a full EC membership on behalf of 

(Cyprus. the Greek Cypriot leaders wished to confirm 
that the Greek C ypnot Administration. whech they have 
publicized as “the Government of Cyprus” (but whoich 
does not rule the entire rsland), has the mght to deter- 
mone the future of Cyprus. Meanwhile, they have prop- 
agated their view that “the Turkish Cypriots do not have 
the nght to self-determination — 


The Question of Self- Determination 


Where « Cyprus currently’ The Greek Cypriots 
demanded the nght to self-determination from 1955 to 
1958. However, the world agreed that this would mean 
the colonization of the Turkish Cyprnots, who objected 
to Enows, and supported the view that cach wade in 
(Cyprus had a separat: mght to self-determination. The 
outcome of this was the establishment of the Republic of 
( yprus, whech was guaranteed against Enos and part: 
thon 


ignoring the guarantee, the Greek Cypriot community 
whech by wseng the title of the “Republic of Cyprus” has 
convinced the world that i 1s the legal government on 
the mland,. moved to clarm that the “Government of 
Cyprus. that «. the Greek Cyprnot Admunistration, has 
the mght to determine the island's future. Using its 
separate mght to self-determination was the Turkish 
( yproots legal defense against this treacherous behavior 
The mght to self-determination has been used by the 
Turkesh Cyprnots. The following message has been sent 
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to the entire world: “Two equal peoples carst on Cyprus 
a jornt government which represents these peopics has 
not casted since 1963, the Greek Cypnots can only 
speak for themscives, and the Greek Cyprnot Admunis- 
tration, whech has destroved the “Republic of Cyprus” 
which the two peoples jointly established. cannot be the 
legal government of Cyprus.” 


Thes ts the disagreement between the island's two com- 
munities or two peoples 


The Greek-Greek Cyprnot side. which shed blood by the 
acts of terrorism i commutted when attempted to take 
over the island from 1955 to 1958. 1s mamtammuing its 
effort to claim the entire island. In doing so. 1 continucs 
to hede behind the title of the 1960 republic, which 
destroved-——a republic which confirmed that “the island 
1s the homeland of two peoples.” 


Under the carsting conditions, the only alternative for 
the Turkish Cyprnot community and Turkey. which 
obstructed this state of affairs from 1955 to 1958 and as 
of 1963. 0s to expose the deceitful Greek Cypriot policy 
and make the dishonest Greek and Oreck Cypriot 
leaders realize that the Turkish Cypriots will not agree to 
anything less than the mghts that were included im the 
1960 agreements. Turkey and the Turkish Cyprots are 
champions in making goodwill gestures Regrettably. no 
one has appreciated thes 


An Artificial Agreement 


No one appreciates our gestures because no one 1s willing 
to be aware of the essence of the problem’ 


Any agreement drawn up before the essence of the 
problem 1s brought into light and diagnosed accordingly 
will be an artificie! accord. Even if we were to draw up 
the best, the most va'od,. and the most favorable agree- 
ment, it will be short-lived if the guaranice system is 
weakened. As a requirement of its Status as a guarantor 
power, Turkey must maintain troops m Cyprus. the 
number of which will be agreed on by both sides is 
number must not be reduced im time 


Thos 1s a basec rssue to us. We cannot concern ourselves 
with “what the world has to say.” The world wants to 
have the Cyprus problem solved. However, 1 does not 
wish to realize that by recognizing the Greek Cyprot 
wing as the “legal government without bothering to 
diagnose and determine the essence of the dispute, it has 
actually turned the problem im favor of the Creck 
Cypriot side, which has destroved the republic through 
its cromoenal activities, acts of terrorsem., and treacherous 
behavior, and completely obstructed the chances of an 
imtercommunal reconcihation on the sland 


Although 28 years have passed since the mcdents im 
1963. the fact that thes policy conflicts with the princi 
ples of pustice and the norms of cthecs and. as surh 
cannot be regarded as an appropriate approach has not 
been accepted 





FBIS-WEL -91-092 
13 May 1991 


The most dangerous outcome of the recognition of the 
Greek Cypnot Administration as the “legal Government 
of Cyprus” has been the opportunity given to the Greek 
Cypriots to convey the message to the world that as the 
“legal government™ they have the mght to attack the 
Turkish Cypriot people as an “insurgent” community 
and Turkey as an “occupying™ power. Motivated by the 
urge to sell their arms, even the Western countries seem 
to be convinced that a state of occupation exists in 
Cyprus to warrant arms sales to the Greek Cypriot 
Administration, which they regard as the “legal govern- 
ment.” 


The Greek Cypriot Effort 


The UN General Secretariat's report, which formed the 
basis of UN Security Council Resolution 649/90, gave a 
number of important messages to the world after 28 
years. A few of them confirmed our political equality and 
the fact that Cyprus 1s the homeland of both commun- 
ties 


Neither the report nor the resolution was enough to 
convince the Greek Cypnots to abandon their heedless 
approach. Hiding behind the ttle of “the Government of 
Cyprus,” they continue their effort to place the entire 
island under their control. They are aware that their 
effort is obstructed by the TRNC’s existence and Tur- 
key’s guarantee. Therefore, they are trying to draw the 
world’s attention to the need to weaken the system of 
guarantees in the new agreement. That 1s why they are 
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creating the impression that, as far as the UN Security 
Council is concerned, the question of guarantees has 
been resolved 


Insofar as the Greek Cypriots are concerned, the view 
that only the land question and the problem of the Greek 
Cypnots who will return back to northern Cyprus have 
been left to be resolved has gained more strength. What 
the Greek Cypriots wish to achieve 1s to legalize the 
impression that they are the “people” and the “legal 
government” of the “Republic of Cyprus.” which nas 
existed for 28 years. They wish to extend their sover- 
eignty, which has failed to penetrate our border thus far, 
over all of Cyprus to be able to have the “Cyprus 
probiem,” which they created for that purpose, resolved 
in accordance with their plan and program. Therefore, 
the Greek Cyprots will continue to try to achieve their 
main objective: The weakening of Turkey's guarantee 
and the rendering of Turkey's mght to intervene inoper- 
able 


That is why everyone is currently expecting concessions 
from the Turkish Cypriot side on these two points. This 
iS the time to say “no.” If the Cyprus problem ts to be 
resolved, then the Greek Cypriot Administration, which 
has created this artificial problem as a result of its bloody 
activities in order to claim all of Cyprus, has to prove 
that it has abandoned its ambition and will not pursue its 
objective. The only way for the Greek Cypriots to do this 
i$ to admit that the administration they publicized as the 
“Government of Cyprus” 1s actually a Greek Cypriot 
administration and agree that the system of guaranices 
will remain untouched 
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British Convoy Denied Passage at Habur Gate 
TA1205151691 Ankara ANATOLIA in English 
1500 GMT 12 May 91 


[Text] Silopi (A.A}—An armed British military convoy 
was refused passage through Habur border gate, on the 
southeastern Turkish border, it is reported. The incident 
happened early on Sunday at 04.00 local time (01.00 
GMT), when a convoy of 15 British military vehicles 
wanted to pass through Habur to enter Iraq. 


Turkish officials stopped the convoy and searched the 
vehicles. They were not allowed to pass as they were all 
loaded with ammunition. The convoy was sent back to 
British military camps stationed near Silopi township. 
Turkish border officials gave no information on the 
reasons of denial, and said they had merely followed 
orders. 


Iraqi Ambassador on Refugees, ‘Aziz Visit 
741005164591 Ankara ANATOLIA in Turkish 
1615 GMT 10 May 9! 


[Text] Rafi’ Daham al-Takriti, the Iraqi ambassador to 
Ankara, left for Baghdad today. 


In a statement to correspondents at Ankara’s Esenboga 
Airport before his departure, Al-Tikriti said that he is 
going to Baghdad for a 10-day holiday and added: | am 
taking no message with me. Our message is continued 
friendship with Turkey. 


Recalling that an amnesty is in force in Iraq, he pointed 
out that the refugees inassed at the border can now freely 
return to their homes. Noting that talks with Kurdish 
leaders were held in a positive atmosphere, Al-Tikriti 
said on the reported visit to Turkey by Tariq “Aziz, the 
Iraqi deputy prime minister, that the Iraqi side is ready 
for it. 


Over 20,000 Refugees Return to Iraq Since 7 May 


TA1005 184891 Ankara TRT Television Network 
in Turkish 1700 GMT 10 May 91 


[Text] The number of Iraqi refugees who have returned 
to their country during the last three days has reached 
23,000. TRT [Turkish Radio and Television] correspon- 
dent Huseyin Demirci spoke with Ferhat Ataman, For- 
eign Ministry deputy spokesman: 


[Begin recording] [Demirci] How many refugees from 
northern Iraq have returned to their country during the 
last three days? 


[Ataman] As is known, 17,000 refugees had returned in 
the last two days; today, this number reached 23,000. 


[Demirci] How many Iraqi refugees have sheltered 
inside Turkey's borders. 


[Ataman] According to the latest figures which have 
reached us today, we see that there are 67,500 refugees in 
the Hakkari region, while there are 60,374 others in the 
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Sirnak region, which brings the total number of refugees 
within our borders to 127,874. 


[Demirci] There are also refugees along the Turkish 
border on the Iraqi side. What is the number of these 
refugees” 


[Ataman] In the Iraqi region near Hakkari, there are 
101,000 refugees, and in the region near Sirnak, there are 
some 200,000 refugees. So the total number of refugees, 
both on Turkish and Iraqi territory along the border, is 
328,000. [end recording] 


UN Envoy Arrives To Inspect Refugees’ Condition 
TA1008171791 Ankara ANATOLIA in English 
1600 GMT 10 May 91 


[Text] Diyarbakir (A.A}—Sadruddin Aga Khan, U.N. 
Secretary General Javier Perez de Cuellar’s special 
envoy on humanitarian affairs, on Friday arrived in this 
southeastern province to inspect the situation of thou- 
sands of Iraqi refugees near the Turkish-Iraqi border. 


The envoy, who arrived in Diyarbakir from Iran and is 
scheduled to visit Irag after Turkey. told reporters at the 
airport that he would prepare a report for Perez de 
Cuellar on the refugee problem. 


The representative said he would also come to Turkey 
next week to meet President Turgut Ozal. Aga Khan, 
who will have a meeting later on Friday with UN relief 
officials, will visit refugee camps along the border and in 
northern Iraq on Saturday. 


German Minister Holds News Conference, Departs 


TA1108084791 Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 10 May 91 


[Text] German Defense Minister Gerhard Stoltenberg 
has said that Turkey is successfully carrying out the task 
of meeting the health and other needs of the north Iraqi 
refugees. The German defense minister toured Batman, 
where planes and helicopter fleets carrying relief supplies 
to the refugees are deployed. In a statement here, Stol- 
tenberg said that he is pleased that the Turkish and 
German troops are working in harmony in distributing 
relief supplies. 


Before leaving for his country, Stoltenberg and National 
Defense Minister Mehmet Yazar held a joint news 
conference at Ankara Esenboga Airport. 


The German minister said that the northern Iraqis are 
continuing to return to their homes, but that the United 
Nations must assume a more effective role in ensuring 
these people's security. He pomted out that there 1s 
agreement between Turkey and his country on many 
issues, adding that Germany will continue to extend 
support to the Turkish Armed Forces in terms of equip- 
ment and toward their modernization. 


National Defense Minister Yazar said, in turn, that 
Turkey and Germany agree that the northern Iraqis must 
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be able to safely return to their homes as soon as 
possible. He pointed out that the refugees are still being 
settled in camps and added that even though 1 was a 
short war, establishing peace and stability in the region 
might take time. He stressed that he and the visiting 
munuister share the same views regarding a solution to the 
regional problems, and the establishment of peace and 
security. 


We also agreed, he said, that the aid program for Turkey 
must be speeded up, and that we must have closer 
cooperation in the defense industry. We share the same 
views regarding Iraq's territorial integrity and a solution 
to the Israeli-Arab conflict. Yazar added: During our 
talks. we also discussed developments in Europe and 
NATO, and security issues. 


After the news conference, Yazar saw off Stoltenberg. 


Ambassador to Moscow Denies Armenian Allegations 


141205160691 Ankara ANATOLIA in English 
1820 GMT 12 May 91 


[Text] Moscow (A.A}—Turkish ambassador in Moscow, 
Volkan Vural, said on Sunday allegations by Soviet 
Armenian State Minister Levon Petrosyan are com- 
pletely unfounded 


In an article published on Sunday in the periodical 
“ARGUMENTY I FAKTY™ (Arguments and Facts), 
Petrosyan alleges the eastern Turkish township of Kars 
originally belonged to Armenia. 


“The province of Kars was given to Turkey. Nakhichevan 
and Karabagh were given to Azerbayan. The Armenians 
living in Kars and Nakhichevan were forced by local 
authorities to emigrate and the Armenian existence in the 
region was destroyed. The actual Karabagh struggle is the 
reflection of that period,” Petrosyan claims. 


In reply, Vural said Kars had always been a Turkish city, 
and none of its neighbors had any bit of territory to hand 
over to Armenia. He said during his recent visit to the 
Soviet state of Armenia, he had reminded Petrosyan that 
nothing will be gained by such historically wrong, biased 
and unfounded claims, and this will hurt the evolution of 
friendly neighborly relations. 


“Kars was always Turkish. Armenian Government 
should understand this. It is in the benefit of the Arme- 
nian people to regulate its relations with its neighbors, 
respectful of their rights and interests. “We hope 
common sense will prevail in the future,” he said. 


Bush's Report on Cyprus, Greek Approach Viewed 
NC1308111491 Istanbul CUMHURIYET in Turkish 
7? May 91 p10 


[Yasemin Congar report: “Bush's Report on Cyprus Is 
Inadequate | 
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[Text] Ankara—Ankara, which is convinced that the 
hope for a settlement in Cyprus has been deferred until 
next fall at the earliest, maintains a “cautious” approach 
to the idea of a U.S. “mediation” on the Cyprus 
problem. Believing that the Greek-Greek Cypriot circles 
are engaged in backstage political activities aimed at 
convincing “the United States to involve itself effec- 
tively in the problem again,” Turkish Foreign Ministry 
circles have criticized President Bush's latest report on 
the Cyprus problem by saying that although it tried to 
maintain a “balanced” approach, it failed to reflect the 
true situation. The same circles have described the 
reports that President Bush will submit proposals to 
Turkey and Greece on the question of the Aegean Sea's 
continental shelf when he visits Ankara and Athens in 
July as being “deliberately circulated by Athens.” 


A widespread view in Ankara 1s that the Greek Cypriot 
side will intensify its backstage activities focusing on the 
United States after the general elections in southern 
Cyprus on 19 May in order to change the general 
circumstances, which are reported to have recently 
turned in Turkey's favor. Within this framework, special 
attention has been focused on Greek Cypriot leader 
Yeoryios Vasiliou’s visit to Washington at the end of 
May. 


Defending the view that the style President Bush used in 
his latest report to Congress on the Cyprus problem failed 
to “reflect the true situation,” the officials have said: “The 
Turkish Cypriot side’s proposals provide for the settle- 
ment of the problem in Cyprus. The UN General Secre- 
tariat, the United States, and Britain have been informed 
of these proposals. However, President Bush has drawn up 
a report that failed to mention the visit President Rauf 
Denktas of the Turkish Republic of Northern Cyprus paid 
to the United States. It also failed to fully reflect the 
favorable atmosphere created by the Turkish Cypriot 
side's proposals. The President's report did not mention all 
of this because he was anxious to maintain a balanced 
approach. Nevertheless, the Greek-Greek Cypriot 
approach is prolonging an increasing imbalance. Greece's 
latest disclosure confirms the way UN Security Council 
Resolution 649 has been interpreted. This has brought to 
light the difficulty of reaching any point through U.S. 
proposals and mediation.” 


The disclosure the officials were referring to was made 
by Greek Government spokesman Viron Polidhoras, 
who said that political equality does not exist between 
the Turkish and Greek Cypriot sides in Cyprus. Polid- 
horas claimed that the question of equality between the 
two sides applied only to the dialogue between them and 
that the question of political equality between the 
Turkish and Greek Cypriots cannot be discussed. 


The officials in Ankara have assesse” Polidhoras’ 
remarks as a disclosure which render ‘fe maintenance 
of optimism on Cyprus “impossible.” 
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Ozal Notes “Extremely Beneficial’ Pacific Visit 


141308061591 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 13 May 91 


[Text] President Turgut Ozal returned to Turkey last 
night from his visits to Australia and New Zealand. He 
was received at Esenboga Airport by Kaya Erdem. 
speaker of the Turkish Grand National Assembly: 
Yildirrm Akbulut, prime minister, General Dogan 
Gures, chief of the general staff, ministers, and deputies. 


At a news conference at Esenboga Airport, the president 
said that his visit was extremely beneficial and that he 
hopes that relations with Australia and New Zealand will 
develop from now on. 


He said that the Turkish delegation was received very 
well in both Australia and New Zealand, and also in 
Singapore, Malaysia, and Pakistan, where he stopped 
over on his way. He stressed that economic relations 
with those countries will be developed. He pointed out 
that New Zealand and Australia are leading countries in 
the production of such raw materials as iron ore, coal, 
oxide, and copper, adding that the exchange of raw 
materials with that country can be expanded in the 
coming penod. 


(zal pointed out that in Australia he was bestowed the 
country’s greatest honor. The order I was decorated with, 
Ovzal said, played a role in the demonstrations staged 
against me by organized Greek Cypriot groups in that 
country 


There are around 120,000 Turks living in Australia, Ozal 
said, who are in a different position from our kinsmen in 
Europe. We must help them by opening cultural centers 
and schools, he said, adding: In that way, we can keep 
our youths far from the various diseases of the society 
there 


The president stated that during his visit to Australia, 
progres. was made regarding the issue of an air link that 
has been on the agenda for quite some time, and that it 
was agreed that Turkish Airlines will begin charter flights 
to Sydney 


During my visit, the president said, I had the opportu- 
nity to study the development models of the Pacific 
countnes m varnous fields. Countries such as Korea, 
Hong Kong, Singapore, Taiwan, and Malaysia have a 
different type of development model, he said, adding: I 
believe that 1 would be useful for a country such as 
ours—one whose rate of development increased during 
ihe past 10 to 15 years, especially during the past 10 
years—to hold a closer exchange of information and 
know-how with these countries. In other words, I 
reached the conclusion that if, for our development, we 
can take cxamples and draw lessons from that side, then 
we can achieve vetter results. | reached the conclusion 
that it 1s better for us to draw lessons from the experi- 
ences of these countries which are some 10 to 15 years 
ahead of us, or at our level, and not from the West, from 
countries that industrialized 100 to 150 years ago. 
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Premier Akbulut Discusses Domestic Issues 


TA130S5080891 Ankara Turkive Radyolari Network 
in Turkish 0430 GMT 13 may 91 


[Text] Prime Minister Yildirim Akbulut ts on his way to 
the ROK as the guest of his Korean counterpart. In a 
written statement he issued before his departure, 
Akbulut said that during his visit, the two sides will look 
into ways of further developing the traditional ties of 
friendship between the two countries. He said that he 
will look into the possibilities of launching new efforts 
with the country, especially in the field of commercial 
and economic relations. We will also hold an exchange of 
views, he said, on regional and international issues that 
concern the two countrics. 


Aboard the plane on his way to ROK, the prime minister 
replied to journalists’ questions on domestic politics. 
Rahmi Aygun from the Turkish Radio and Television 
News Center reports from Karachi: 


Motherland Party [ANAP] leader and Prime Minister 
Yildirim Akbulut pointed out that during his leadership. 
the party's success continuously rose. He said that he will 
iM no way retract his candidacy for party leadership at 
the ANAP congress to be held on 15-16 June. Asked to 
comment on President Ozal’s remarks that the party 
congress needs a candidate who will win the elections, 
the prime minister sard: I have won all the elections since 
I assumed the post. 


Asked his views on the possible attutude President Ozal 
will assume regarding the congress and the candidates, 
Akbulut said that this ts only up to the president. | 
worked with President Ozal in complete harmony both 
during his presidency and his premiership, Akbulut said. 


The prime minister pointed out that candidates for party 
leadership must refrain from actions that might weaken 
the party. | will carry out my struggle against the outside, 
not inside the party, he said, adding: The congress 
election results, whatever they are, will not lead to a 
division within the party. It would be a good idea, 
however, for the person who 1s elected leader to draw up 
a list of the central decisionmaking and executive council 
members. 


Akbulut said that if he 1s elected ANAP leader, he might 
include the name of Semra Oval, the leader of the 
Istanbul branch. in his list 


Replying to another question, the prime minister said 
that carly general elections will not be held. The elections 
wil be held as scheduled, he said 


To another question, Akbulut announced that he will not 
participate in the Turkish march to be held in the United 
States. We discussed this with President O7zal, he said, 
and decided that a group of deputies should participate 
in the march 
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Akbulut To Participate in March in New York 


141008055391 Ankara Turkive Radyolari Network 
in Turkish 0430 GMT 10 May 91 


[Text] It has been announced that President Turgut Ozal 
will not be participating in the march to be organized for 
Turkish Day in New York on 25 May and that Prime 
Minister Yildirim Akbulut wil! be going to the United 
States for the occasion. Presidential spokesman Ambas- 
sador Kaya Toperi, in a statement on the issue, said: The 
president on various occasions stated that he had not 
made his final decision on participating in the Turkish 
Day march in New York, that he was considering it, and 
that he wished to do so. Due to recent tragic develop- 
ments in our region, however, and due to expected visits 
to Turkey and a full schedule, the president has deemed 
it appropriate for the prime minister to participate in the 
march. 


Commentary Views Post-War Policy Toward Iraq 


NC10085173191 Istanbul TERCUMAN in Turkish 
7 May 91 po 


{Commentary by Professor Fahir Armaoglu: “To Live 
With Saddam Husayn”™] 


[Text] The bombardment of Iraq, which began on 17 
January, and the speed of the ground war, launched at 
the end of February, rarsed worldwide hopes that the 
allied forces would advance against Baghdad and 
remove Saddam Husayn. However, it soon became 
apparent that the United States was acting only in 
accordance with its own interests and left the Iraqi 
people to deal with Saddam Husayn themselves. Conse- 
quently, the person “solely responsible” for the enor- 
mous loss Kuwait suffered as a result of Iraq's occupa- 
tion maintained his position in power and the heavy 
burden of the UN Security Council's sanctions against 
the Baghdad regime was placed on the shoulders of the 
“Iraqi people.” As for Saddam Husayn, he will neither 
go nor be ousted 


In this situation, Turkey has to draw up its foreign policy 
accordingly. It has become obvious that what the Unned 
States had in mind “specifically” during the Gulf oper- 
ations were targets of its interests. Meanwhile, the U.S. 
behavior regarding the Iraqi refugees indicates that it 1s 
inclined to create dangerous scenarios for Turkey right 
now. Because of this, Turkey has to reinforce its position 
with new “trump cards” to ward off possible multisided 
threats. 
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It must not be forgotten that Turkey. Iran, and Irag have 
a number of common interests vis-a-vis the “Kurdish 
problem.” President Hashemi-Rafsanjani’s visit to 
Ankara was an indication of this fact. Several indications 
have been received from Baghdad in that direction as 
well. Therefore. Ankara and Baghdad need to “rear- 
range” their relations 


Turkey does not stand to gain anything by keeping Iraq's 
hands tied. In fact, Turkey must move to redeem the loss 
it incurred by the Kuwait: crisis by restoring its trade and 
economic relations with Iraq. We have witnessed that 
the West will not give Turkey a “gold medal” for treating 
Iraq as “non-existent.” The West 1s trying to promote its 
own interests, not Turkish interests. Anyone who does 
not see that mush have his eyes closed. 


Turkey must no longer regard Saddam Husayn as a 
“problem.” It must view Saddam Husayn as an interna! 
problem of the Iraqi people. What should be important 
for Turkey 1s the improvement of its relations with the 
“Iraqi people.” This must be the basic orinciple in 
Turkish policy, regardless of whether Saddam tlusayn 1s 
ousted or not. It has become apparent that whether 
Saddam Husayn remains in power 1s beyond Turkey's 
concern. 


Within this framework, we are also convinced that the 
Kirkuk-Yumurtalik oi! pipeline between Iraq and 
Turkey must also be opened. On one hand. a move ts 
being made to force Iraq to pay compensation for 
damage done to Kuwait, on the other. an effort 1s being 
made to cripple that country’s economy in order to 
prevent it from doing so. Turkey stands to gain nothing 
from this approach. Please. let us henceforth pursuc “our 
own policy.” 


Members of ‘Illegal Organization’ Apprehended 


1TA1305104891 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 13 May 91 


[Text] Thirteen members of an illegal organization have 
been caught in Adana. In searches conducted in their 
homes and offices. one Kalashnikov rifle, two pistols. 
numerous rounds of ammunition, fake identity cards. 
and organizational documents were found 


The Adana Security Directorate announced that during 
their interrogation, the suspects admitted that they dis- 
tributed pamphiets and hung posters and placards in 
various parts of Adana, and that they were planning to 
carry out an armed act of terror on May Day 














